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Akhundova Aytakin Gasan
Ph.D, lecturer at the department of World Economy
Baku State University, Azerbaijan

THE USE OF SPECIAL ECONOMIC ZONES FOR THE EFFECTIVE DEVELOP-
MENT OF THE TOURISM INDUSTRY IN THE REPUBLIC OF AZERBAIJAN
Abstract: An essential role in the development of the world economy in the second half of the
20th century is played by the creation of free (special) economic zones (FEZs), which ensure
the intensive development of the national economy and are an effective tool to attract foreign
investment and new technologies. The article discusses the concept of free economic zones
(FEZ) and describes the strategic objectives of the formation and development of special eco-
nomic zones. The diversity of the organizational structure of free economic zones in the Repub-
lic of Azerbaijan is studied, and industrial parks and industrial quarters as well as the legisla-
tive base of their functioning are analyzed. Also, an analysis is made of the creation of SEZs in
the form of tourist and recreational special economic zones in the regions of the republic and

their advantages for elaborating the tourism sector in Azerbaijan.
Keywords: free economic zones (FEZ), state support, tourism development, creation of tourist
and recreational special economic zones, legislative framework, investment.

Introduction

A characteristic of the operation of the world economy and international economic rela-
tions of the second half of the XX century is the formation of free (special or special) economic
zones (SEZs) that provide the development of the national economy and are effective means to
attract foreign investment and new technologies. As a rule, the construction of FEZs is aimed
at solving specific and general economic, industrial, foreign trade, social, regional and scien-
tific and technical tasks. Furthermore, the development of SEZs helps to implement strategical-
ly essential programs and projects based on international cooperation. In the UN documents,
they are described as one of the accomplishments of the second half of the XX century.

The Kyoto Convention of 1973 "On Simplification and Harmonization of Customs Pro-
cedures” described a free zone as a part of the territory of a country where goods are consid-
ered as objects located outside the national customs territory, and thus are not subject to regular
customs control and taxation [1].

The functional structure of the FEZ is remarkably different. It is a fact that today there are
more than 4 thousand FEZs in the world as FEZ of different types has become widespread both
in developed, developing, and backward countries. According to experts, 40-45% of the world
trade turnover is planned to run through free economic zones. As a result, it is expected that the
number of employees in such zones will exceed 5 million people, and the profit margin is go-
ing to be 30% and higher per year. The objectives that countries set for the creation of SEZs
are very diverse. Sure, they depend on the level of socio-economic, scientific and technological
development of the countries managing them. Hence, the reasons and objectives of their for-
mation in each case may differ from each other.

Regulatory framework for the creation of free economic zones in Azerbaijan
The decision to create free economic zones in the modern economic history of Azerbaijan
was taken after the transition of the national economy to market conditions. Nevertheless, the
creation of special zones in Azerbaijan was not done consistently enough, since there was no
necessary regulatory framework to handle this issue.
On March 6, 2007, the Decree of the President of the Republic of Azerbaijan "On the
establishment of special economic zones in the Republic of Azerbaijan" was published to pro-

8



“92026000b%0", “Ekonomisti” N4, 2022

vide favourable conditions for the development of the economy of the country and its particular
regions, both stimulating investments and directing them to priority areas, opening new jobs,
using advanced management experience, offering competitive goods and services [2]. Thus,
since that time, various legislative acts and resolutions regarding the activities of FEZ in our
country have been adopted in our republic.

On April 14, 2009, the Law "On Special Economic Zones" and the corresponding Presi-
dential Decree on its implementation were adopted in Azerbaijan. This Law regulates legal and
economic relations concerning the formation and development of special economic zones in
the Republic of Azerbaijan and establishes rules for the organization of entrepreneurial activi-
ties in these zones. And according to this law, a special economic zone is a limited part of the
territory of the Republic of Azerbaijan to which a special legal regime is applied to do business
there [3].

Besides, as per the amendments to the Tax Code, residents of industrial parks and
technoparks will be exempt from paying income tax, land tax, property tax, and customs duties
when importing machinery, installations and technological equipment for a period of 10 years
from the date of registration. Currently, benefits for residents are valid for 7 years from the date
of registration. The benefits came into force on January 1, 2013. Thus, preferences for compa-
nies that are already residents will be extended until January 1, 2023 [4].

The global financial and economic crises of 2008-2009 and 2014-2015 brought an un-
derstanding that it is necessary to develop the non-energy sector of the country's economy.
That is why the priority tasks facing the free economic zones in the Republic of Azerbaijan are
not the development of the oil sector, but the acceleration of the industrialization of our coun-
try, a significant increase in the level of entrepreneurial activity in the country, an increase in
scientific and technical developments, the expansion of innovation, and an increase in the wel-
fare of the population. The development of the high-tech sector - ICT, logistics and tourism can
also be called a priority.

Industrial parks and industrial quarters of Azerbaijan

Today, 6 industrial parks are operating in Azerbaijan:

— Sumgait Chemical-Industrial Institute (created in Sumgait under the Decree of the
President of the Republic of Azerbaijan dated December 21, 2011);

— Balakhani (created in Baku by the Decree of the President of the Republic of Azerbai-
jan dated December 28, 2011);

— Mingachevir (created in Mingachevir by the Decree of the President of the Republic
of Azerbaijan dated February 26, 2015);

— Garadagh (created by the Decree of the President of the Republic of Azerbaijan dated
June 3, 2015, on the territory of the Garadagh district of Baku);

— Pirallahi (created under the Decree of the President of the Republic of Azerbaijan dat-
ed September 14, 2016, on the territory of the Pirallahi district of Baku);

— Biyan (created by the Decree of the President of the Republic of Azerbaijan dated Oc-
tober 28, 2019, on the territory of the Agdash district of Baku).

Hence, the role of industrial parks in the national economy is increasing every year. In-
vestments in industrial parks have already reached 23.8% of total investments in the non-oil
sector. Till today, their residents have produced products worth 6.3 billion manats (3.7 billion
dollars), and exported - 2 billion manats (1.17 billion dollars) [5].

Thus, for the development of small and medium-sized businesses, industrial quarters are also
becoming crucial, the benefit of which is the creation of the essential internal and external in-
frastructure for enterprises.
Today, there are 4 industrial districts in the republic:
— Neftchala Industrial Quarter, signed by the Decree of the President of the Republic of
Azerbaijan dated February 2, 2015;
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— Masalli Industrial Quarter, signed by the Decree of the President of the Republic of

Azerbaijan dated June 13, 2016;

—  Sabirabad Industrial Quarter, signed by the Decree of the President of the Republic of

Azerbaijan dated November 27, 2017.

— Hajigabul Industrial Quarter, signed by the Decree of the President of the Republic of

Azerbaijan dated July 25, 2017

The regulatory framework is the Decree of the President of the Republic of Azerbaijan
No. 288 dated October 8, 2014. "On the establishment and organization of the activities of in-
dustrial quarters of districts" and "Approximate Regulations on industrial quarters", approved
by Resolution of the Cabinet of Ministers of the Republic of Azerbaijan No. 186 dated May 13,
2015. An industrial quarter is a territory that has the essential infrastructure for entrepreneurial
activity, used by representatives of small and medium-sized businesses to produce products
and provide services [6]. The State policy of the Republic of Azerbaijan is aimed at the organi-
zation of industrial quarters in each region of the Republic.

In addition to the development of industrial and technological parks, efforts are also be-
ing actively taken in our country to create a free economic zone, which will boost the competi-
tiveness of the economy and will strengthen Azerbaijan's position as a logistics and transport
centre.

To this end, on May 22, 2020, the President of the Republic of Azerbaijan signed a de-
cree "On the establishment and organization of the Alat Free Economic Zone" [7]. The total
area of the Alyatskaya FEZ is 850 hectares.

It should be noted that the FEZ is being implemented in the village of Alat based on an
order of the president signed in March 2016, which also includes the territory of the new Baku
International Sea Trade Port. And the law on the FEZ, defining its special status and legal re-
gime of functioning, was approved by the country's parliament in 2018, after which work be-
gan on the construction of the zone. The Free Zone, located at the crossroad of the East-West
and North-South transport corridors, will operate as the largest logistics centre in the Caspian
Basin.

Industrial parks are also planned to be created in the liberated territories of Azerbaijan.
Especially, these are the Aghdam Industrial Park and the Araz Valley Economic Zone Industri-
al Park. And as per the decree of the President of Azerbaijan dated December 10, 2021 "On
some measures to accelerate economic development in the territories liberated from occupa-
tion", extra benefits will be provided to entrepreneurs who will carry out their activities there.
Here we are talking about customs and tax benefits for the import of materials, benefits related
to production activities, wider access to financial resources and state support [8].

Use of special economic zones for the development of the tourist industry of the
Republic of Azerbaijan

The formation of special economic zones has a wide and very successful practice of ap-
plication in the development of the tourism industry, even though tourism has become one of
the industries in history most affected by the COVID-19 pandemic. Thus, according to
UNWTO, international tourist flows have dropped 7.5 times more during the current crisis than
under the impact of the 2008 recession [9].

Nevertheless, it should be noted that tourism, being one of the most dynamically de-
veloping and highly promising sectors of the economy, has entered the XXI century as the
most actively progressing sector of world trade in services. It is the third largest export catego-
ry (after fuels and chemicals), and in 2019 it accounted for 7% of world trade [10].

As mentioned earlier, the tourism industry in the Republic of Azerbaijan is recognized
as one of the priority sectors of the economy. In this regard, state programs and legislative acts
have been developed for the development of tourism in the Republic of Azerbaijan, and state
investment in the tourism industry of Azerbaijan has increased. In particular, on June 4, 1999,
the law "On Tourism" was adopted by President H. Aliyev in Azerbaijan stimulated the devel-
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opment of the tourism industry, becoming the foundation and core of the legal system in the
field of tourism in Azerbaijan [11].

Two state tourism development programs for 2002-2005 and 2010-2014 also played
an important role in the development of tourism in the country. Besides, the development con-
cept "Azerbaijan 2020: look into the future™ also reflects the mission and goals for the devel-
opment of the tourism sector in the country. It is encouraging that in the "Strategic Roadmap"
for the national economy, issued by the decree of the President of Azerbaijan I. Aliyev dated
December 6, 2016, which includes 11 directions, one of the directions is the "Strategic
Roadmap for the development of the specialized tourism industry in Azerbaijan". These docu-
ments represent the legal basis for the formation of the tourism industry in Azerbaijan that
meets modern economic, social and environmental requirements, and ensures the transfor-
mation of the tourism industry into one of the pillars of the development of the state's economy
[12, p. 324].

Azerbaijan has a huge potential for the development of all types of tourism. Our coun-
try has an amazing natural, historical and cultural resources. The tourism potential of Azerbai-
jan is to welcome up to 5 million tourists a year. Anyway, there are still no functional mecha-
nisms in the republic, such as the creation of tourist and recreational special economic zones
and the regulatory framework controlling this process.

On July 7, 2021, according to the decree of the President of Azerbaijan "On the new
division of economic regions in the Republic of Azerbaijan”, the Republic of Azerbaijan is
divided into 14 economic regions [13]. And in all regions of Azerbaijan, based on the available
natural resources, climatic conditions, transport and geographical location of the territories, the
possibility of organizing free economic zones is obvious, which would serve as a stimulus for
increasing the tourism business in the country, since all regions of our republic have a great
tourist resource potential.

However, unfortunately, in many tourist and resort regions of Azerbaijan, there is no
complementary tourist infrastructure: transport system, accommodation and catering facilities,
leisure and entertainment industry, etc. Also, the lack of preferential lending, the existence of
regional management barriers, and the lack of prepared investment sites serve as a barrier both
to attracting investment and to the interest of businessmen. That is why it would be advisable
to utilise tourist special economic zones to attract foreign capital for the development of Azer-
baijan’'s tourism business. It should be noted that the functioning of these zones in particular
regions seems to be a complex process in which all economic entities directly involved in the
tourism sector take part. That is, the primary feature of the work of the tourism industry as a
branch of the world economy is the scale of collaboration of many types of economic activities.

An optimal strategy for the territorial organization of special tourist zones in Azerbai-
jan should be based on providing the socio-economic development of our republic. And here
the role of the state is essential, its policy is aimed at enhancing the tourism sector of the Re-
public of Azerbaijan based on the introduction of the legislative framework for the creation of
tourist SEZ. Specifically, the development of tourist zones based on the use of the mechanism
of public-private partnership (PPP) by stimulating investment in particularly important objects
of tourist infrastructure should be made [14, p. 161].

PPP is an important mechanism for attracting extra-budgetary investments in the de-
velopment of different types of infrastructure. Such mechanisms are most attractive for the
tourist SEZ since the partnership between the state and business is most dynamically develop-
ing in the field of enhancing tourism infrastructure. This is when the state finances the devel-
opment of engineering and communication infrastructure, and the private sector invests in the
construction of hotels, repairs of necessary equipment, etc. At the same time, it would be useful
to form a PPP model on the territory of each region of Azerbaijan, in order to develop tourist
zones, taking into account the regional peculiarity and investment attractiveness of this territo-
ry [14, p. 167]. It also becomes crucial to provide tax and other benefits to entrepreneurs,
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change administrative procedures, provide benefits for communications, etc. As world experi-
ence illustrates, the success of tourism directly depends on how this industry is considered at
the state level and to what extent it gets state support.

Looking at, for example, the Turkish experience in the creation and operation of FEZs
and, taking into account the success of this country in the field of tourism, it is clear that with
the adoption of the relevant law in 1987, the first tourist and recreational zones were created in
the country in the cities of Mersin and Antalya in the same year. Already in 1990, the Aegean
FEZ in Izmir and the Istanbul Free Trade Zone joined the ranks of the FEZ. In 1992, the FEZ
was created in Trabzon and in 1993 - in Adana. In the following years, the number of them in
the country increased, in total there are more than 20 FEZs in Turkey now. In addition, in 1982
the country adopted the "Law on Investments in the field of Tourism", which provides the state
with the opportunity to use land capital for 49 years. Also, Turkish legislators have adopted
laws in the tax and customs Code, because of which 40% of the total investment costs in the
tourism sector are not subject to value-added tax and privileges are provided for duties on the
import of appropriate equipment for tourist facilities. When purchasing local equipment for the
development of the tourism industry, they provide significant benefits for taxes and duties [15,
p. 52].

Conclusion

Thus, what the formation of tourist recreational economic zones in Azerbaijan gives
us? Firstly, it is the inflow of FDI and, as a result, the increase in financial revenues to the
budget of the region. This is the modification of the proper, necessary infrastructure including
transport, social, hotel, and communication infrastructure and facilities. Secondly, it is the crea-
tion of new jobs, which helps to mitigate the phenomenon of unemployment. Finally, it leads to
an increase in the welfare of the local population. In other words, the creation and operation of
the SEZ have a huge multiplier result. It will give additional advantages to Azerbaijan for its
participation in the integration processes of the global tourism industry making the tourism
sector one of the most profitable sectors of the national economy.
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3BgMds0x 60l Mgl mdemogsdo 13gEosenMo g3mbmdozmmo Bmbgdol 4sdmygbgds
AMOOLEOo 0bEMBEMOOL 9839dB060 35Bg00msMIdOLmZOL
M9bowmdy

09-20 Low3mbol dgmMg bsbgz®ol mywrom g3mbmdozol asbzomsmgdsdo
sMLYdO® MHMEL 535dmdL  Me30LRBso  (L39EOSWMO) 93MmbmIogMMO  BmbgdOL
494065, H®Igwog YBOHMbzgwymxal gmmzbmemo 93mbmdozol 0b@gblow® asbzome-
6905l s HoMIMoagbl 9x39dGMG 0bLEHOMAIBEL. MEbmMMo 0b3zgbBHoEogdoLs s
3boo  Fgdbmemyogdoll ImbsBos. LEHGH0sG0 2obbomwos MogoLbIGsEo 93Mm-
Bm303mMo Bmbgdol  3mbEgnEos s sfgMowos 139305 93mbmdozMMo bm-
B900b BMOI0MYPOOLS S b30MMGOOL LEMIEJR0MEO 58M3Esbgd0. gbfogeowos
5Bgmdsox Bl MYL3MBdWO35d0 MO30LNBswo  93MbMBoZMGO BMbIBOL MMYbOD-
3OO bEGHOMIGHWOOL M350 BIMOM369ds, 25565E0BYdIMMOos LLdMYH3gwm 3563900
o5 LsdMIH39m 339MEWYdO, sLg3g Fsm0 BMbI30Mmb0MGdOL 15356MbIId™ dsDo.
31939, 39965e0BgdME0s M9g30LRBsE0 93mbMTo3MMOL Bmbadol d9ddbs GMGOLEW-
o @5 093609530790 13930 IHO 93mbmTogMmo Bmbgdol bsbom MgL3wmdozol
693069030 5 om0 M30MGIMOIDO sHBgMBdS0X B0 GHMEMOLEHMWO bgd@mMol -
0d53900Lm300.
1553356d0 Lo@Yzgdo: M930LRsw0 93mbMBolzMHo HBmbgdo, bobgwdform TbsMEsFIM,
AMOHOBIOL  gb30mM9ds, GHMOMOLGHMWO S MY3MOEFOMWO  13Y305MHO  93Mbm-
00399600 Dmbgdol 894bs, bo356mbIdEM BBy, 0b39gLEHOES.
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Axynooea Aiimaxun I'acan Kool

dokmop gunocoguu no sKoHOMUKe,
npenoodasamens kagedpvi « Muposas IKOHOMUKAY,
Bakunckuii I'ocyoapcmeennviii Ynugepcumem

COBBITUMHBINA TYPU3M: TEOPETUYECKU ACIIEKT

Annomayun. OOHuM u3 Hauboee MOAOO0bIX U NEPCHEKINUBHBIX MEHOEHYUL PA36UMUs Co8pe-
MEHHO20 MYPUCICKO20 PbIHKA CYUMAemcs cooblmuiinbiii mypusm. Mmenno cobvimus cuuma-
HOMCs 8adcHeluell CoCMasnanwell 6 mypucmuieckom cekmope, NOCKOIbKY OHU SHAUUMETbHO
6IUAIOM HA OUHAMUYHOE pa3gumue OecmuHayuil, ee KOHKYDEHWUI0 U MAPKemuH208YH0
cmpamezuro. M no oannvim Bcemupnoti mypucmuyeckotl opeanuzayuu (UNWTO) cobvimuii-
Hble MepOnpUAMUS HA Ce200HAWMNUL 0eHb CHUMAIOMCA 8AXCHLIM HANPABIeHUeM OUHAMUYHO2O
Dpassumus mypusma 60 MHOUX pecuoHax mupa. B cmamve uccnedyemcs nouamutinvlil
annapam cobvimuiinozo mypusma. IIpusedenvi npumepuvl onpedenenus OAHHO20 MePMUHA HA
ocHOGe pabom omeuecmeeHHbIX U 3apybedxcnuix yuenvix. Hccineooeanvl xapaxmepucmuxu
cobbLIMuLino20 mypusma U 000CHO8AHA AKMYATLHOCHb PA3GUMUA  PEeSUOHATbHO20 COObI-
MULH020 Mypusma.

Knrouesvie cnosa: paszsumue mypusma, NOHsmMue, COOLIMUUHBIL TYPU3M, OeCMUHAYU,
Meponpuamus.

Kak HOBoe TeueHHMe B Hayke, COOBITHIHBIN TYpHU3M CIIOXKHICS B KOHIE 80-X TromoB 3a
py6exxom. [TepBoHAYAIEHO CUUTANIOCH AIIEMEHTAMH CICAYIOMINX BHIOB TYpU3Ma, KaK JAEJIOBOMH,
CIIOPTHUBHBINA, TaCTPOHOMHYCCKUM W Ap., ONHAKO B JallbHEHIIeM cTaia (OPMHPOBATHCS Kak
CaMOCTOATENIbHAs OTpacib. BrIciieii pacuBeT COOBITUHHOIO TypU3Ma MPUXOANUTCS HA BTOPYIO
moJioBuHY XX BeKa, M Ha JAHHBIA MOMEHT 3TOT BHJ[ TYPU3Ma CTPEMHUTEIBHO PACTET 10 00beMY
norpeduTensekoro peiHKa. Ilo manueM BeemupHoit Typuctudeckoit opranuzaruu (UNWTO)
COOBITHITHBIE MEPONPHUATHS Ha CETOAHSIIHMN JI€Hb CYHMTAIOTCS BAXKHBIM HAIpPaBICHHEM
JUHAMUYHOTO Pa3BUTHA TYpHU3Ma BO MHOTHX PETHOHAX MHpA.

B coBpeMeHHOM 3Tame MEXAy Pa3BUTHIMH CTpPaHAMH IMPOUCXOJUT KOHKYpPEHIHS 3a
[IPUBJICYEHUE TYPUCTOB, IMYTEM YIIYYLIEHUS] NPEAOCTaBICHHBIX YCIYyr, a TaKXe co3JaBas
YVHHUKaIbHBIE, 3KCKIFO3UBHEIE COOBITHA. TYpHCTBI XOTAT IMONy4YaTh OT IOE3A0K MAaKCHUMYM
YAOBOJBCTBHA. U B IpUHIIMIIE, TAKUM BHAOM TypH3Ma MOXET CUUTAThH IEPCIECKTUBHBIN COOBI-
TUWHBIA TypU3M.

B MexmyHapomHOW MpakTWKe i O00O3HAYCHHS TEPMHUHA «COOBITHHHBIA TYpH3M
HCIIONIB3YIOT TIOHATHE «event tourismy (0T aHril. event — COOBITHE WM CHELUaIbHOE MEPOIIPH-
stue). VI3HavalpHO TEPMHH «COOBITHHHBIN Typu3sm» B 1987 T. mcmonp3oBan JemapTaMeHT
Typu3Mma u obuiectBeHHOCTH HoBoit 3emaHauu, TeM camMblM yCTaHOBHUB CBSI3b MEXIY COOBI-
TUAMH U TypusMoM. B 3apybOexHoll nuTepaType NaHHBIM TEPMUH TPAKTYIOT KaK BaXHYIO
QIBTEpPHATHBY [UIA JECTHHAIUH, TNPeNNpUHUMATENeH, a TakKe OCHOBHYIO MAEATEIbHOCTH
OpTaHOB YIPaBJICHHUs, KOTOPBIE JKEIAI0T YBEIUYUTE MOTOK TypHCTOB [ 1, c. 8-14].

HMeroTcst 04eHb MHOTO TPAKTOBOK HOHSATHS «COOBITHHHBIN Typm3m». AnekceeBa O. B.
10Ji COOBITMMHBIM TYPH3MOM IIOJIPa3yMEBAacT «BHJ TYPHUCTCKOHW JESTEIbHOCTH, HpHUBIIE-
KaloIuil TypUCTOB pa3sHO(POPMATHBIMH OOLIECTBEHHBIMH MEPONPHATHAMHU KYJIbTYPHOH WM
CHOPTHBHOW XHM3HHU, KOTOPBIE CIIOCOOCTBYIOT Pa3BUTHIO MH(PPACTPYKTYPHI TypH3Ma, HHTET-
panuy pasHBIX CIIOEB HAceJICHHWs B OOIIECTBO M (POPMUPOBAHHUIO MOJOXKUTEIHHOI'O MMHJIKA
nectuHanmuy [2, ¢. 3].

ITo muenmo J{orckux C. «COOBITHIHBIA TypuU3M — 3TO BHJI TypH3Ma, IIPH KOTOPOM Ty-
PUCTHYECKHE MOE3IKH MPUYPOUYCHBI K KaKUM-JINOO OTPEIeNeHHBIM COOBITHSIM WM MEPOIpH-
arusM. [loBomoM Al TYpHCTHYECKHX IOE370K MOTYT OBITh camble pa3Hble COOBITHS M3
00J1acTH cIIopTa, KyJIbTYphl, ON3HECa, CBETCKOW W TIOJUTHYECKOH Xu3Hm» [3 c. 12].
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B pabore V. Xampmbaypa moj event MOHHMAeTCs HE TPOCTO MEPOIpPHATHE, a
UCKIIIOYNTEIbHOE COOBITHE. ABTOp YyKa3bIBaeT, 4TO event O3HA4YaeT IpEeBpallieHHe Mepo-
NPUSATHS OCPEACTBOM BHEUTHUX ((HEKTOB B HEUTO COBEPLICEHHO MCKIIOYUTEIBHOE C TOYKH
3peHusl moceruteied. B cdepy event-mMeHEMKMEHTa WM YIPABICHUS COOBITUSMH BKIIIO-
YalOTCsI BOIIPOCHI, KACAIOIIUECS TOTO, YTO UMEHHO OTJIMYAET MOUIMHHOE COOBITHE M KaK TaKHM
COOBITHEM YIPABIATh, KaK €r0 IUIAHUPOBATh U MTOCIEA0BATEIbHO OCYIIECTBILITE. [4, ¢. 10-12].

Hementse C. yTBEp)KIaeT, YTO «COOBITUHHBIA TypuU3M — 3TO IOE3IKH C LEJIBI0 YIOB-
JIETBOPEHUS MTOTPEOHOCTH B IMOCEIIEHUN KaKOTO-TM00 MEPOTIPHATHSY. [5, ¢. 77-82].

OpHako HamboIIee TONHBIM, C MO TOYKH 3pEHUs, SBIECTCS TpakToBKa bupixkakoBa M.
B., KOTOpBIiI OTMEeYaeT, 4TO «COOBITUHHBIN TYpH3M — HEOTHEINMAas YacTh BCETO TYPH3Ma,
HanpaBJeHHAs Ha MOCEUICHUE JECTHHAINN B ONPEAEICHHOE BPEMS, CBA3aHHOE C KaKUM-JIHOO
coOBITHEM, MEPOTIPUATHEM B KU3HHU COOOIIECTBA MK 00ImecTBay [6, c. 37].

VIMEHHO COOBITHS CYMTAIOTCS! BasKHEHIIIEH COCTaBIISIONICH B TYPCEKTOPE, IIOCKOJIBKY OHH
SHAYUTCJIbBHO BJIMAIOT Ha JAWHAMHUYHOC pPa3BUTHC HeCTHHaHHﬁ, €€ KOHKYPCHIIMIO U MapKe-
TUHTOBYIO CTPATETUIO. Hx pcaiusanunsd MOJOXKUTCIBHO BOSHeﬁCTByeT Ha ACATCIBHOCTH BCCX
00BEKTOB TYPUHIYCTPUH. B 4acTHOCTH, aKTHBU3UPYETCS KYJIbTypHOE BO3POXKICHUE MECTHBIX
oOblyaeB ¥ Tpaauiuii. Bo Bceil cucreme MHUPOBOrO TypH3Ma KaKAbIH IO/ MOBBILIAETCS JOJIS
coOpITHITHOTO Typu3Ma Ha 1,5%.

W camoe rimaBHOE JOCTOMHCTBO COOBITHITHOTO TypH3Ma B TOM, YTO OIS €0 MOZEp-
HHU3aIUM HE HY>KHO HAINYUS TYPHUCTCKO-PEKPEAllMOHHBIX pecypcoB. COOBITHHHBIN TypU3M -
IBTEPHATHBHBIA BapHaHT IS MOJbEMa pPErHOHAIBHOTO TYPHCTHYECKOTO Oun3Heca, TIze
OTCYTCTBYIOT KaKHe-JIH0O KyJIbTypHO-UCTOPHUYECKHE, apXUTEKTYPHBIE W IPUPOAHBIC PECYPCHI.
Ero co3nmaroT HCKIIIOUNTEIHHO ¢ ONPEACIEHHON LENBI0 — 3TO € IETBIO MIPUBICYEHHS OOIBIIOTO
IIOTOKa TYPHUCTOB.

CyTb TaHHOTO BHJA TypU3Ma 3aK/II0YaeTCsl B TOM, YTO OH IO3BOJIIET IIOCETUTh MEPOIIPHU-
ATUA, TPUYPOUYCHHBIC K KaKI/IM-J'II/I6O KOHKPETHBIM coOmITHsAIM. B Takue IMMyTCHICCTBUA HE
HaTpaBUIIECSA B J11000€ BpeMs rofa, korga tebe 3to 3abmaropaccyaurcs. OHH HpOXOIAT B
OTpeJIeICHHOE BpeMs Toja, B ompeaen€HHOM MecTe. OCHOBHBIMU KITUEHTAMH COOBITHITHOTO
Typu3dMa SBJIAIOTCA B OCHOBHOM TYPUCTBI C BBICOKMMH JI0XOHdaMMH. U stoT BHUJ AKTHUBHOI'O
JA0Cyra HEMPEPLIBHO PA3BUBACTCA U OOHOBIISIETCS HWHTEPECHBIMU TypaMUu JisI BOBJICUCHUS
TYPHCTOB.

3HAYNTETBHO MU3MEHWIACh M CTPYKTYPa BO3PACTHOIO COCTaBa TYPUCTCKHUX IOTOKOB Ha
coOpitus. Temeps monst myremecTByromux un g0 30 et 3aanmaet 6osee 40% COOBITHIHHBIX
TYPIIOTOKOB. DKCIIEPTHI CBS3BIBAIOT 3TO C HKOHOMHYECKOH CTaOMIBHOCTBIO MHOTHX TOCY-
JIapcTB, B NEpBYI0 ouepenb, EBponsl. Kak npaBuiio, 4em BbIlIe SKOHOMHYECKas CTaOMIBHOCTh
B KOHKPETHOW CTpaHe, TeM OOJbLIMH MPOLEHT MOJOABIX KHTEJed STOH CTpPaHbl HMMEIOT
BO3MO>KHOCTbH M XKEJIaHHE OTIIPABIATHCS VIS MOCEIIEH!Us COOBITHI B pyTue rocyaapersa [7, .
143].

Kak xommepueckoe eno, COOBITHIHBIN, WM WBEHT-TYpU3M, CBOE IIMHPOKOE Pa3BHUTHE
noytyaus 3a pyoexom. JlugupyrommMu ctpaHaMu B 3TOH cdepe, B MEpPBYO ouepesib, MOKHO
HaszBath cTpanbl pa3Buthie: CIIA, Hrtamusa, ®panmms, FOxnas Kopes, Benukobpurtanwus.
OpHaKO HEKOTOPHIE CIELHUATUCTBI OTMEYAIOT, YTO IEPBOE MECTO IO YPOBHIO Pa3BUTHUS CO-
OBITHITHOTO TypHU3Ma 3aHHMaeT ABCTpaus, I'/le CYIIECTBYET YeTKasi CHCTEMa CTPaTern4ecKoro
IUIAHUPOBAHUSI COOBITUMHBIX MEpOINPHATHH, CIOCOOHBIX MAaKCUMHU3HUPOBATH BBITOJLY OT
TypusMma ans aectuHanuu. CerofHs B MUpPE HACUUTHIBAETCS HECKONBKO AECATKOB OPOJIOB,
KOTOPBIE CIICIHATH3UPYIOTCS Ha COOBITHITHOM SKOHOMUKE [8§, c. 38].

W nnst npoBeseHusT XOpOIIEro MEPOTIPHSTHS, EPBBIM JEJI0M, HE00X0ANMO (PyHKIIMOHH-
poBaHHE HEOOXOIMMOIi, COMyTCTBYIOMEH HMH(PPACTPYKTYPHI, C yYETOM HHTEPECOB IOTPeOH-
Teneld. A UMEHHO: MPEAOCTaBUTh TYPUCTaM CIEIHAIBHOE Pa3MEIICHUE, PSIOM C MECTOM, I7ie
IIPOBOAAT MEPOIIPUATHA, TPAHCIIOPTHAA CUCTEMA, KAYE€CTBO CEPBUCA; NHAYCTPUAL paBBHe‘ICHHﬁ;
HaJIn4ue Hpe)IHpI/IﬂTI/Iﬁ 06HI€CTBGHHOFO MMAUTAHUA, HAJTUYUC IMPOAYKTOBBIX MarasmuHOB, OICK-
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IIbl, aKCEeCCyapoB, CAJOHOB KPacoOThl; COIYTCTBYIOIIYIO SKCKYPCHOHHYIO M aHUMAIHOHHYIO
porpamMmmy M Jip.

B nenom, xapakTepHbIMU YepTamMu coOBITHIHOTO Typu3Ma coriacHo E. I'. JleonnnoBoi,
seistrorest (puc. 1), [9, c. 7]:

Puc. 1. XapakTepHble 4epThl COOBITHHHOIO TYpHU3Ma.

-

NPOrHO3HPYEMOCTD
MAaCCOBOCTH HHTePAKTHBHOCTD
COBBITHITHBII BCECe30HHOCTh 3peTHIHOCTD
TYPHU3M
HHHOBALHOHHOCTE
CTHMYJIHDOBaHHE |
pery;isipaocTh
- HOBTOPHOIO
MeponpHsTHil
nocemennst

[Tiroc BEICOKast MPUOBUTFHOCTH U OBICTPAst CAMOOKYTIAEMOCTb.

HecMmoTps Ha pa3sHOBHAHOCTH TOJOOHBIX NEHCTBHH K YHUCITY COOBITHHHOTO TypH3Ma
OTHOCSIT TOJIBKO T€, KOTOPbIE HHULUUPYIOT 10XOJ TEPPUTOPUH M, B CBOIO OUEPEb, SIBISIOTCS
pecypcHoi GopMupyIOIIeH TOW AECTHHAIMH, TIe MX OpOBOIAT. M, ¢ MOe# TOYKH 3peHus, B
COBPEMEHHBIX YCJIOBUSX OJHUM U3 IEPCHEKTUBHBIX MEP YCOBEPLIEHCTBOBAHMS TYPUCTCKOU
oTpaciv, JUBEepCUPHUKALUK OFOJHKETHOr0 (UHAHCHPOBAHMS M MNPOJBIDKEHUS HMHUJIKA
PETHOHOB, IOBBIIMICHUS 3aHATOCTH M OJAaroCOCTOSHUS HACEICHUS JOJDKEH W MOXET CTaTh
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EVENT TOURISM: THEORETICAL ASPECT
Summary
Event tourism is considered one of the youngest and most promising trends in the development
of the modern tourist market. It is the events that are considered the most important component
in the tourism sector, since they significantly affect the dynamic development of the destination,
its competition and marketing strategy. And according to the data of the World Tourism Or-
ganization (UNWTO), today events are considered an important direction of the dynamic de-
velopment of tourism in many regions of the world. The article explores the conceptual appa-
ratus of event tourism. Examples of the definition of this term based on the works of domestic
and foreign scientists are given. The characteristics of event tourism are investigated and the
relevance of the development of regional event tourism is substantiated.
Key words: tourism development, concept, event tourism, destination, events.
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IN THE POST-PANDEMIC PERIOD, THE ASSESSMENT OF THE STATE BUDGET
AND POPULATION'S INCOME IN TERMS OF GDP IN AZERBAIJAN

Annotation. The presented article examines the relationship between the main macroeconomic
indicators. In order to evaluate the macroeconomic processes taking place in the economy of
Azerbaijan in recent years, a number of analyzes were carried out in the article. In particular,
in the presentation of the main statistical indicators, the issues of state budget expenditures,
revenues, GDP growth dynamics and population income growth were analyzed. The main eco-
nomic reason for focusing on these indicators is that the correlation and dependence between
them is stronger. It was mentioned in the article that in recent years, against the background of
measures implemented by the state for the development of the national economy of Azerbaijan,
the position of the country has been positively evaluated in a number of international ratings. It
should be noted that the orders and decrees adopted by the President of the Republic of Azer-
baijan in this direction should be specially emphasized. So, an example of this is the Order "On
additional measures related to increasing the business environment in the Republic of Azerbai-
jan and further improving the position of our country in international rankings” signed on July
13, 2016 and the "National economy and economy 11" signed on December 6, 2016. "Strategic
Roadmaps for the sector" Decree [1]. Reducing the dependence of the country’'s economy on
oil, developing small and medium entrepreneurship, and making the national economy more
competitive, goals have been set and corresponding steps are being taken. In particular, the
measures taken to improve the business and investment environment should be positively eval-
uated. The mentioned processes will undoubtedly lead to the improvement of the country's
economy in international rankings for various development indicators.

It was especially emphasized that among the measures to be taken, the role of the state in eco-
nomic processes should be more effective, especially the fiscal policy should be effective. It
should be taken into account that the main power here falls on the state budget. Optimizing
incomes and expenses, increasing the efficiency of their use are among the factors that encour-
age the continuous development of the country's economy.

It should be taken into account that, unlike 2020, in 2021, a revival in the volume of global
demand was observed, increased consumer spending under the influence of fiscal and mone-
tary incentives, as well as an increase in investments, accompanied by economic recovery.
Significant economic growth was recorded in both developed and developing countries, the
significant difference compared to the previous year was possible due to the low base effect.
Keywords: budget expenditures, budget revenues, GDP, population incomes, EViews applica-
tion software package, dynamics, regression, Fisher's criterion, macroeconomic processes, etc.

Introduction. In 2021, the restoration of economic activity accompanied by the gradual relaxa-
tion and removal of strict restrictions related to the "COVID-19" pandemic, a 6.7% increase in
the consumer price index compared to last year, a 5.6% increase in GDP (non-oil gas 7.2% of
GDP, against the background of the increase in oil prices in the global energy market, the profit
tax of the contracting parties on production sharing agreements is 604.6 min. AZN or 137.4%
more, the increase of import volumes compared to the previous year (including a decrease in
the specific weight of exemptions in import volumes compared to the previous year), the num-
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ber of services and legal actions subject to state duty due to the removal of restrictive measures
due to the pandemic, as well as 25427.0 min. salary increase of employees working in the pub-
lic sector. 969.3 million manats or 3.8% more than the approved state budget revenues, includ-
ing a deficit of 239.8 million manats or 1.7% on oil revenues of the state budget, and 1209.0
million on non-oil revenues million manat or 10.4% in excess [7].

Main part. As a result of continuous economic reforms carried out in the country, sufficient
positive indicators have been obtained in the development of the national economy of Azerbai-
jan. This can be clearly seen especially when making assessments from the point of view of
macroeconomic indicators. It should be taken into account that when looking at the growth
dynamics of GDP, which is considered the main indicator, it can be seen that this indicator has
been positive with an increase of 80 percent in the last 10 years. Thus, while the GDP was 52
billion manats in 2011, this figure was 92 billion manats in 2021. In parallel, the growth dy-
namics of the non-oil sector was observed with a 1.5 times increase in 2021 compared to 2011
(21974.3 million manats for 2011 and 51082.9 million manats for 2021, respectively) ). The
mentioned tendency was also observed in other socio-economic indicators. Thus, positive dy-
namics were seen in terms of investment, the main indicators of the state budget and the in-
come of the population. Undoubtedly, the growth of budget revenues and the income of the
population is of particular importance in economic development. It acts as a result of economic
development in one direction, and as a driving factor on the other. The presented graph shows
the weight of budget revenues in relation to GDP for the last 10 years (see graph 1).
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Chart 1. Weight of budget revenues in GDP, in percentage.
Note: The graph was compiled by the authors based on the statistics provided by the Central
Bank. [6].

In addition, on the other hand, it is necessary that the price of 1 barrel of oil during the transfers
of oil revenues to the budget for 2021 is set at 50 US dollars. In the first 5 months of 2022, if
we consider that the price of 1 barrel of oil is 106 US dollars, the transfers of oil revenues with-
in the budget revenues can be considered stable. In particular, it should be emphasized that
during the first 5 months of 2022, looking at the statistical figures, it is clear that the state
budget has a surplus of 2 billion manats. Also, the amount of taxes collected by the State Tax
Service was 2 billion manats more than the predicted rate. The occurrence of such compliance
can justify an increase in budget revenues for the following years.

Budget parameters are considered one of the economic instruments that have a significant im-
pact on macroeconomic processes. Along with the economic content, the budget expenses have
social, political, socio-cultural, etc. has a significant role in the realization of processes. It is
generally accepted that budget expenditures should be directed to the most effective and effi-
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cient areas. However, the events taking place in the country's socio-economic, socio-political
and natural environment result in a sharp increase in budget costs, which in turn leads to seri-
ous economic consequences. Therefore, it is very important to use the budget costs and deter-
mine their size as accurately as possible. In this aspect, international rating organizations for
countries around the world make certain calculations and define indexes.

In the general approach, it is noted that the assessment of budget expenditures has a relative
nature. So, even though the minimal state spending on achieving economic freedom seems to
be a positive thing, its other negative consequences are more, or on the contrary, the share of
state spending in GDP is higher than 30 percent, which sharply worsens the position on eco-
nomic freedom. Therefore, it is appropriate to determine the acceptable "interval limit" of state
expenses (budget expenses).

Looking at the budget expenses, we can note that both the dynamics of the expenses and the
directions of use in recent years can be positively evaluated (see graph 2).
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Graph 2. Weight of budget expenditures in GDP, in percentage.
Source: [4].

It can be seen from the presented graph that the budget expenses were partially variable and
stable during the years 2010-2015. However, in 2020, it characterized the largest specific
gravity of the last 10 years. The main reason for this is the increase in the costs of Azerbaijan's
civil war and the increase in infrastructure costs. From 2021, its specific weight in the GDP
decreased again to the level of 2019. Undoubtedly, this weight loss or increase cannot be ap-
proached unilaterally. Because, during these years, there have been changes in the volume of
GDP that will characterize both quantitative and qualitative changes.

Dependence of monetary income of the population and state budget income on GDP.

It is important to use empirical methods when calculating the impact of the population's mone-
tary income and state budget income on GDP and the dependence between them, as well as
when calculating the development forecasts of those areas.

Table 1.
The table below shows the statistical data of those indicators for the years 2010-2021.
Years State budget reve- | People's incomes, GDP (Y)
nues, (X1) (X2)

2010 11403 25605,6 42465

2011 15700,7 30524,6 52082

2012 17281,5 34769,5 54743,7

2013 19496,3 37562 58182
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2014 18400,6 39472,2 59014,1
2015 17498 41474,8 54380

2016 17505,7 45395,1 60425,2
2017 16516,7 49187,9 70337,8
2018 22508,9 53103,7 80092

2019 23168 56769 81896,2
2020 24124 55754,1 72578,1
2021 25427 57181,5 92857,7

Source: The table was prepared by the authors based on the statistical materials of ARDSK [5].

Using the data of Table 1, if we evaluate the impact of the population's monetary income and
state budget income on GDP using the EViews-12 software package, we will get the following
result (table 2).

Table 2
Dependent Variable: Y
Method: Least Squares
Date: 09/20/22 Time: 10:53
Sample: 2010 2021
Included observations: 12

Variable Coefficient  Std. Error t-Statistic Prob.

X2 0.896804  0.314816 2.848659 0.0191
X1 1.150684  0.833004 1.381366 0.0005

C 3589.639  2451.768 1.464102 0.0536
R-squared 0.892290 Mean dependent var 64921.15
Adjusted R-squared 0.868354 S.D. dependent var 14681.68
S.E. of regression 5326.953 Akaike info criterion 20.21126
Sum squared resid 2.55E+08 Schwarz criterion 20.33249
Log likelihood -118.2676 Hannan-Quinn criter. 20.16638
F-statistic 37.27884 Durbin-Watson stat 1.987735
Prob (F-statistic) 0.000024

Source: Developed by the author based on the Eviews-12 application software package.

As can be seen from Table 2, which was obtained based on the EViews application
software package, the coefficients of the variables reflecting the causal factors are larger than
their standard errors. This characterizes the statistical significance of the obtained result [3, p.
310].

According to the result obtained according to the Eviews application software package,
the regression equation will be as follows:
Estimation Command:

LSY X2X1 C
Estimation Equation:

Y = C(1)*X2 + C(2)*X1 + C(3)
Substituted Coefficients:

21



“92026000b%0", “Ekonomisti” N4, 2022

Y =0.89680425273*X2 + 1.15068415084*X1 + 3589.63902672

Y =1,1507x, + 0,897x, + 3589,639 (Table 1)

The statistical significance of the multiple regression equation can be checked with the help of
the F-Fisher test. For this purpose, the F-Fisher criterion should be compared with the value of
F-table (a;m;n-m-1). According to the tabular data showing the result of the EViews software
package,

F-statistic (Fisher's criterion) = 37.3 (Table 2)

If we set the F table value in EXCEL with the help of F_table (a;m;n-m-1)=F formul.
F-table (a;m;n-m-1)=(0.05;2;9)=3.89
When comparing the F-Fisher criterion with the value of, it can be seen that the F-Fisher crite-
rion Fegpe(a; m;n —m — 1) = (0,05;2;9) =3,89. F-Fisher criterion > F,,;,,,; (37.3>3,89)/
This means that the regression equation as a whole is statistically significant and the estab-
lished table (1) is adequate.

Since the Darbon-Watson statistic is DW=1.988, the Darbon-Watson break points for one
explanatory variable (m=2) and n=12 observations at the 0=0.05 significance level will be as
follows [3, p.322]

d,=0,812 d, =1,579
d, =1579 < DW =1988 < 4 —d, = 2,421, autocorrelation was not determined. This
means that the regression equation is statistically significant as a whole and the established
model
Y =1,1507x, + 0,897x, + 3589,639

is adequate as a whole [2, p. 322]. If we calculate the elasticity coefficient according to the
coefficient of the free variables in the relationship equation and the average values of the vol-
ume of GDP with the causative factors for the studied periods, we will get the following result
[2, p.149].

a, X% 19085,87 x 1,1507

Eiy = i 6492115 = 0,338289
P XX; 43900 x 0,897 0606556
F Ty T 6492115 =
Conclusion

The analysis of the main macroeconomic indicators in Azerbaijan suggests that there is a cer-
tain relationship and dependence between them. The evaluation showed that we can say that
there is a sufficient degree of dependence between GDP and budget revenues. Thus, based on
the analysis, it was found that a 1% increase in the state budget income in Azerbaijan results in
a 0,34% increase in GDP, and a 1% increase in the population's cash income results in a 0,61%
increase in GDP. The dynamics of the population's incomes shows that as entrepreneurship
develops, entrepreneurial incomes increase, its specific weight is 30-40%. Transfer income
increases with the increase of pensions and allowances. The financial source of transfers is the
state budget and mandatory social insurance payments of legal entities and individuals to the
social protection fund: 22% + 3% (22% to the social insurance fund and 3% to each person).
By the end of 2021, the number of economically active population was 5303,9 thousand, of
which 4988,2 thousand were employed. It should be taken into account that the average month-
ly nominal salary of salaried employees increased by 3,4% in 2021 and amounted to 732,1
manats. The nominal income of the population increased by 2,6% in 2021 compared to 2020
and reached 57,2 billion. formed manat.
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ol, ®m3d obobo MgdIMYMdID ds639006 XIO 300093 058 BMWL s Logmbom dsb-
6909 40w mdab BoLosE Jowswgdb.

053650 d06HOL IMM0539900 Imddggdgb Msz305b6mo Bzg39d0m. MAlbgzowglio
3M3mM530900 9bgbgb 053060 LogzmaMo vd309d0L  godmbiyoaal d5BMmYdbY,
Momo3 SbGH0IMomgdb 0530006000 d0BEILOL  3930EHOE0DIFOOL D@L, ToaEsd,
»05303350 9mgsbbg (Logmbom dsBMmYPBY) SMOLYWMWO Ymzgwro 500 dmbsfforosb
GbO> X6 30073 »3333°3L" FbmEwmE gE®s> 1339 9Fg30H° 39339

0mgmbdmom  dogocomgdl: 2021 Faool Bmgddg®do 3m®3mMsgos Microsoft-0s
239653boo, MM o590Md)EIIs LOINMOMO 530900l Fodmbyoasl. s 53 OHMUL
dolids g9bgeocw®mds oMgdG™M®mTs LG Boqwds ghm E®YTdo 2sdmo@sbs doMLIbY
Microsoft-ol bogmmado 5J30gool 50%-bg 8gBHo. owmb dsli3ds Tesla-sb  gogoo
®530L0 5§30900 10 WO EMEMIE, 0T3S, 9sb FoHY30@S dsBMOL bbgs dm-
Bsfoggdo 56 ©s980bgdobs s8om s gobsgbos, MHMA 9035 29B30MHMdIOMEO 0ym
3M5L5dsBOM  FMbEBOOJOOm, 3JMHAM, FoPILILOYIOL  FoIlabgws©  bBosmo
3ol Jogdols 9930 GICMBOMm.

36Md0E0 539600390 LMEFOMEWMYO s J§3mbMToLEBHO MoW0sd oI Moz0lL
LEodosdo ,Will Fed Crash Global Financial Markets for Their Great Reset?” (ho8m3gool
0Y) 5605 BJOIMOHO LoMgbgMhzm LoLEBGds JEMISEGH 130b6BLME BBMHYOL Jomo
Q05O 39IAZ0MMZ0Lom30L7) ol 30MH30MH  S3boEIOL, MMI  SFIOOIMWO  ©
dbmgmom 93mbmdogol 3¢ebo qom@omgzswos (Engdahl, 2021).

bg0mmgdmol sbiGmMos 2022 Herol 11 Bmgddmol dmosgsmo gobsblvy®o
Losbeng, 39Mdm, 593-0l 1gEIMsMo LaMmgbgMzm LolEgdol A5sFY39G0wgds
1553396dm 2565330000L IMOY BOHIBY: BIOINIMOHO BMBEIOOL Fobs339m0 4%-0
2300DoMo.  50LEb0TBsZ30s, MMI BJEIMIWMo boMgByM3m LobEgds b3zgmEgdmog
330l 256533900b, 5F50gdl b 5830MGOAL Tob gH™o ,LLsRgbMGOom®, HMIgeog MMOob
25 bodsbobem 3M6J@L (0,25%). sbaws 30 Logzebdm 965339000 gMmO™MNMEs© bsdo
LBO59ONO0m, b4, 75 Lodabobm 3bdEHom Fo0BoMEs. 659y ob 3,25%-0b Embyby
094m. gb 593565 B0dsbos 0doby, MHMI Moy Logsbaadm 8 BYds 39M030L 93mbm-
003500. 50Lsb08bs30 0LOE, MMA U LsdsBoLM A965339000L BB Fgmmby BOss.
FOMC-ob (53900965060 0o dsbMol 3m3o@g@ob) 2022 Harol 16 domEH0L dgbggco-
39 s50gLOMES 2965339m0L J0M3z9o BOEs 0.25%-00 (5650¢Y, $33-30 ,,35609-
doob*  959mEbogdol  ©sfygdosb, doMomso 053969090 bmerol Bodbwaby
004mn9dMms).

39IMHMMTs M9HYM30s 3300 FosFY39GHOwgds 999MHmgdEo IFoEgdol
600wo 930603039600 3000009000 sbUBs, MsLsE ¥3M06580 HMLgmol bdgzm3geo-
3oL 35380690, 583-0b (396G MMO Bsb3oL 3MguMgeobdo bosmdgsdos: 8930
03936 MHoMTsBM 55306 MH s 9g3mbMT03 MG LoMmYeggdl. F9wgagdo $d3-0l
030bm3035%g 1300MHgLO© 569LsBOZIMgos. T9FMs s Bobmsb 393806 do
9396900 ©85Egd0m B MOl sbgbl 0bxgsrosby s, LagaMomm, Bgfimaesl
obgbL 93mbMB03ME 5JEH03mdsbY“ (Federal Reserve issues FOMC statement, 2022).

X9O 30093 9000bstg ol FomEHoL dgbgzg™ol 9309y, MmEs bo3zs6dm
3965339000 960 ,LsBIHMHOM” 5850, BJE-0L M530XEMT>MJT XIOMB 35099 dd
©50{gm 35BMOL dMbsfowrgqdol BLogmErma0Ms 8cmdbsds BIIMIMMO Latg-
D930 LobEBgdol Jgdamdo dgbodwrm MHEO35¢MHO BsdoXJOOLMZ0L. Bsb sGrvgMHm-
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by 2965:3bos, OMA 539600300 g3mbmdozsl mMo oo 3MMdEgds gdmdMgds: 0bgws-
309 S M93qLos. 0bxgwsE0s 99339 LabgBgs (8,2%), bmwm GyEqbos (93mbmdozmMo
350HEbs) X9 30093 9MLYOMBL, OHMYMOG 5BSMMBS. MYg3gLoOL Hoboomdwgy Lodem-
dn39ws© boFomms HgHdowo dmbydosmmmo 3mwo@ozol ao@sMgds, 0bgwogosl-
056 LEdOMIMWZgEsE 30 U Moo MBS 99353MIL. Fgmeg Fgdmbzgzsdo
9300 ge0s Bo3396dm 256533900 55935 s FMErol dofjmogdol d93393s. B9g©9-
o6 bomBgM3m LobEJIsL gudol, MMI JgwdEwgdgeos MM BOHMBEDBY gOHPOOM-
MEO@ dMIMs 5 0MBI3L 0bBOE0LMD dBMIMEL. JoMGHdo FggMmgdvye d@oGJddo
feom®ds 0bgwsEosd 40 ool gsbdsgarmdsdo (1982 Farol 05636G0sb) 3oMzgas
8%-b 250055F50d5. ,B396 2553 530w gdgE BsdOXJOL BoLGOOL LEBSdOW YO~
00l sLBdMBYOWO®. 39MHIME, MY 35133600, MM JoHsbIghmbowos 308mddg-
MO NYBOM SO0, 396533900900 25 Lsdsbolm 3Mbd@by FgBo mEgbmdom
DOHEOM 0o B5BOMOL 3mdoEgBHob dgbgzg®msBy, B3gb 530l 35353900g0M*, - Asbobos
3ow9ends (Powel, 2022).

3930blgbmm, Hmd 2007-2009 fHenrgdol xgobsbldo 3Hobolol dml 1qw-ds
©50fym 3mbgEotH Mo 3:mwo@o3ol LMsgo 9gmdowmads. 30639 Gogado, 56 dgsdo-
65 doMomso 85B396909wo (b69wsdg ©oyzsbom). gmeg, 9sb LHGsRs© goboMs
ol dsbs (93mbmdo3sdo 8ol gdobos Lobobobm s 03mmy3Meo Bobosbo Jo-
©OJYOOL Yozom); 59350MT> 9gdobood Joomm ,,MH5MmEIbmdM030 TgHdowgdol® bs-
bgm@gds. gl @0dIMHOEIHO 300G 3oaMdge@s 2014 ol dgmmby 335G @o-
@507. 59 EOHMOLMZ0L 5d0-08 BIPIOIXMOHO LSMYHBIO3M LoLEIIOL 5dEHog390ds 4,2
GOOOoMmb EMEML 45953500 (A9sMm9d0LmzoL: 2007 ferol gobsblvmdo 3@oBolol
§obs 3900m©do ob 0,8 HMHowomb EMEOL MEMOES).

590l 9900099 BIOIMIHBs MHgHgMzds LEsws F95F03900L bgar-bgws ImFgHs,
05650 9b (3O LS. Fob gdobms MYEgbool. Yzgusby OO FoMTs@gds
doofigme odbs 2017-2019 Fargddo, GmEgbog 89-ob od@o3gd0 10-15%-o0m d9030MH©s
2014 Hewob G93mOH e 3608369 mdgdmsb 99sMgdom, bmwm Lozgsbdm 40653390005
2%-b Mm@bsg 250s5FoMds (Aogbodor@o 360dzbgermds dgbotbmbs 2,5%-0b mbybyg
2018 Herol ©939936M0©sb 2019 Ferol sp30LG™IA©Y). x9M 3093 2019 Farol dgmg
65bg39680 ,,3567000L“ ©Y7d59Y ,MoMPIbMIMOZ0 358353Mgds“ TghgMs s Ls3-
3960 065339m0 1.75%-009 9959:3069L. 3990092 9339 »396009d00L* BbgEgErmdoLsl ol
0-0.25%-0c09 slfogb.

bEmgdom MmOfgumofobobgzdol 9999y P390 3bgs30 ,MHoMmEgbmdMo30
29935360900L“ sbogn 3w MdsL. Bgo-ds 2021 Herol ©939309MTo godmadzgybs aga-
3900 dosblol 5@039d0L 99d30MmgdsbY, MMIwol ooy 08 OHMObmzol 9 GMOo-
@0mb EMEOHL MEMEEYdMEs. 1 0360006 Bg-0 ymggwmgomcs yowol $30 do-
@O5OHEO EMEWMHOL LabsBObM MdWORs30dL @ $17.5 BoE0sMHEO EMESHOL 03m-
937960 Mmd0ds3090L. 1 19gdEgadMH0sb 25903000l IMEIEMds Q5MMBods, 96v9
LOHIBObM GoLi0sBO JoLowrEgdOL YmzgEM3099MHO #ogo3900 60 F0WOSMHEL QoG M-
©5, bowm 03m093760 BoLosbo Jomow@gdol 3o - 35 JowosmEl. gb 303 MBOM
3L odYMH0s, 30EMY ogm 2017-2019 Hengddo.

3080656y Harol doMEHTo LodsBolem 465339000l FoBMEOL Fgbobgd assFY39-
Gowgdol domgdol Fg0gy 3sdsMome  3Mgllmbrgmgb305%y xgMMmdo  3smgnds
39653bo9s, MHMA 583-0L (396EO OGO B3630 Y39WoRBIOL 25539090 0ToLsMZ0L, BT
0bgws30s Hewon® 2%-000g ©sy3z5b0woym. dolo bo@EYyzgdom, s83-0L BgEIMSEOHO
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LoMgBgMzm LobEgds o6 gobobowsgws LsdsBobm gobs3zzgmol 75 Lsdsbobm 3MbjEom
DO (B3 ©36093960BGH™ BoJBHO 0gm oLEHMO0580). MMI3s Y39wox3gM0 30MH0oJoo
dmbs: B9MOYHYIM305 B9EIMIWMMO BMbYdOL 36533930 75 LsdsBobm 3mbdEHoms
20BoMm©O O RIORIOMIOm, Faow® 0bxwsEosLsg (Mol doh3zgbgdgwo 8%-b
509353905) XIORIOMBO® 39M5539M0 dmmbgmbs, MHMI M0x39MH0 3mdzom dob 2%-0
d99306M905%b9.

33900-0L F500PobMLBEAOL Fmeol Bz gd®ogzs© JowdMEos 333900l ho-
G590 30 I E0bgd0L glisbgd dmdsgswo b53356dm 496533900l Ggliobgd. dsolsdo
Bo@BoMgdmo go0m3zombggdol dobgzom, 3M®LOL bodwswrm dmbosgmebgeo dsh39-
69090 8030batryg ferol dmerml 1,9%, bewrm 8mdgzbml 2023 ol dmembmgol
30 - 2,8% wbs ympowoygm. M0ameE 3b90e3m, 50bodbywo 3013M9d0 LogHomm
530096005 B75eMdL!

65 990093900 9m3Yy390s $9gIMHIM0o LsMgbgMzm LobEgdol dog®m 11 bmgddgML
00090 250050Y39GH 0905l Bodsbolim 25653390008 BMsDY? Mo 0dds by, dmbs-
@mEbgmos 0bgwsE0ol 3oM3399wmo 9993060905, GgLsdwms 6 96 mMbosi 5 3Gm3gb-
39009. 983-0 LsxzMbEM B30Mgd0 450MTBLOBEEBID. sHsEo 3ddOL Jqdgy Dow
Jones-ob 0bgdbo 1.10%-00m, S&P 500-0b 0bgduo - 0.96%-00, NASDAQ Composite-ols
0b@9dLo - 0.67%-00 3o0BoOIS.

5069 LEdOBOLM 29653390706 BOS MEWSGIOL #53YsMgdsL 60dbsgs. Mwd3s,
sbs LodoMOL30OM LMMsML gbgsgm. USDX @mmas®mol 0bpgduo (obwgdbo, Gmdg-
o3 230639690L 583 MEsMOL MBIGIMEMBL gdzlo Lbgs doHomso gswrm@ols
395mdLmMsb: g3MmU, 09b0l, MbEo LEGIMEbYOL, 35650MMO MO, 8390wmGmo
3OMbsLY s 3903500 BMLBIOL F0dsM™) 3339 IY3d BIW-0L FgbgzgMOL
3900092, 91939, 3963000509050 BsBMYdOL 23 3509EH0ID PMEIOME FodsGmNgdsdo
15 g3oevEs 49930600, 3500 BMMOoLss Yo MBEOE. IBOJLOMEs MMM Bsliol
BOHE. LO39MIMYOME, wYobermgl Imdsgodo ol AoIEIsbIgL g biosby 2000
©MEOHOL BLOJMEIMYOWE BSOHOGOL.

930b6m30319M0 G93gbool GHowms by MBO® MNZoeLohobem bgds. dgLsdsdolo
30 0DMHEYds MBOMIWMDS 50 EMEIMOLS s 53gMH0IZMeEo FoMmBMmImMdol gobsblmmo
0bLEGHOMIGBEHIOOL F0dsMm. Lsdsbolm gobs3gzgomol Tgbobgd 4509HY39EH0wgdol do-
©900L 8999, Goldman Sachs-0s 539-00 M93EgLOOL sEIBIMMOS IMBEY36M MOo ferol
39605300530 ©9bMadom 35%-0L mbyBy Ggoxzols, bmem dmdgzbm 12 mggdo -
ssbwmgdom 15%-0m. mwydss, Goldman Sachs-o mog0l Jgx5L9dgddo Mm3EH0doBIoL
9999bBLOE H003L.

Ls0BGYMLMS ©3MY30dgo 9Ju39MEHIO0L BmLdgbss. Todow0msE, Wmy)-
9Bl LodgMLds, 5d3-0L boBobol ymaowds bywddmgsbgwrds, MgEglbos 5d8-ob g3mbmdo-
30U g439eeby LogoMmomm b3gbsts doohbos. ,89009a0 MO0 ferol 4963z mdsdo
“bgdo ©sd3900L FobLYdO SHES 593505 50qTaBHgos 50%-b, Tgbodwrms M dglsdgl b
M3O@ IgAHLYE”, - 0930 Lodg®Lds Bloomberg-msb 0b@ghHhgomdo. The Wall Street Journal-
ol 53M0E0ol 35dm300b3s8 5896MH03gw 93MmbmIolGdLs s FgFatmdggdl Fmmol sh3gbo,
™0 obobo 5d3-do MYEgLOOL >EBMMdIL IMBEY36m 12 mgzqdo 28%-000 5x35L9dgb, fobo
ol 13%-006 89aMgdom. 3530dMmMmd, 11 6mdgdmolb LodsBolm gobszggmol dgliobgd
BIOIOMG0 05630L 495FY39¢0wgdol Jormgdol d9dwg, s0bodbmwo gdudgh@gdo
3M6943H0390L 89039696 530060 9535190980 S ASHBMEOB 93mbMBo MM F5MBOL
SABSMMBSL.
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Bogbryeol ofiygdabmsb gMmow 53900300 39bEOsEMHTs 836305 @oofym Sig-
39 0530L0 3MOHEGHBIW0ED LobsBObM s 03001939MH0 Boliosbo Jowowgdol gogo3s.
b 6086358 Moo Fobol IMNsbMYdol. BE0sBbMBT0, MMTs J0ggdsd - Fsbodmems-
(3050 b53356dM 56533907000 S BoLOSBO JowoadOL 249940353 - 33390IMOE JOBIOS
930bm3030L 35MEboL oyMIol MHoligo. 00539 XJOMI0 3omgeds 23 0360l 30639-
WO 5Q05MS, MHMA 56 A53MMOEbogl J3g9gsbsdo MgEglool sedsm™dSL (Marte, Mattews,
2022).

538-0b 93603580 3OHODBOLOL 5EWBSMMBBY LOFHMBOWOM Fobogbows Logh-
50M0LeM bOgsEHM BMBEOL Me3dxMTMII JHOLEHObS 4gmMH0g358. LogMms-
JmOOLM  LOgoBHM RMBEO 9O 3OMPBMDBOMIIL  Mg3glosl, TogMsd osbegbl o0dol
3BLEOEOE05L, HMA Imbgds 9§3mbmdozwmmo BOHPOL 3Hgddgdol dgbsdhbgzo dgdEomgds.
59mbogoeo d9gxi30bgdom, 2022 gl 5dd-ob 93mbmdozol B »bos yngowoym 2,9%.
39b65bgdmeo 99x3sLgdom M3GH0dobGHMO L3gbstom -1,7%; 3glodolEGmmoo - 0,8%. 3.
39M6OH309358 OO d0sb0dbs Mgiglools Jglsadergdemds®y: ,6396 3gwom $83-0l
930bmdo3ob 99bgengdsls. F3gb 3500560 Jdm, MM 5dd-0l MgEglool Ms300sb sgoEwgdols
3bo 30fmm3gds“ (IMF, 2022).

3993590900l 459M33930MdS R9630HMBYdWMos 0dom, MM d50©Ybol sdo-
BobBHMogool 93mbmdozmMo 3meodo3s dMbmgsbo s [obsswdwgymdmogos. bobd-
(309085 83039 sMEYds B0sggbs 29630006980 J399bgdol 93mbmdozgdl, dsc ImMmob,
39960090 9BoGgOL M309390096G™ 0683wsEooL Loboom. sbes sdgMozsdo LgMom-
bmo 0OGIMEs 3000bs®gmdL xm 3500960l 0bo0sGH030L 0630z, 93O dseomls
B5300mdols s 65300Md3MMEYIEBHJOoL  9Ju3MOHEGHO  J39Ybosb, Goms FggPmgdem
93539000 096Dobols gslio Fgd;306MIL. I3, b bsdOX 0 300093 MBOM Fo5d0gMHYIL
0bxs305L ILEgWgmOl bbgs 439969dd0.

008530000Mmwo©, 9Ju3gmGHIool MIgEIumdL LxgMs, GMI 3MOBoLO Mobermgl
00535¢0d0 oM EI350s. Fom TMOL 9M0s6 obgmo 953GHMMOGHYEBJO0, OMAMMOEGS
MeE-bBHOoEOL 05630L Golgman Sachs-ob sbsgro@ozmbo, bovy-om@3zol MboggdLodg-
3oL 3OmxzgbmOo bmmoger Mmdobo, GMmIgedss ofjobsls®dgByzgws 2008 ol
ALbmBEom gobsbldo 3G0Bobo.

1 0gbobl ¢aLbgomglio 390030 856306 JP Morgan Chase-ol bgedd®gsbgends
%9090 ©s0dmbds, 60vY-0m®3do Lsg30bsblm 3mbxgMHg6E0sBg A9TMUBZEEOLSL ASTMbds
LgHoMmBMo Jgdxgmmgds 08 OGOl dglobgd, MHMIMgdoE M3l 0yM0sd dd-ob
930b60m3030L 003%9: ,,JU Fs0dbsero... 33056300985 £396. £396 9BMs¢r0 300093 5
30400, 0b 076985 ot 029 5IMBbLY8s bry39trdstodbsero“(Son, 2022).

omb 351305 03039 g3 To0LTo: ,0dbgds My sG> MYEgLOS Yobemgls dmdo-
35¢nd0? MgOM™ 30, 300MY 5Ms". 0360L0L EsLLgoLTo dsolizds yobogbos ,dsw0sb (3©
§0bomg™mdbmdgdBg* 583-0b 93mbmdozsbyg (Crooks, 2022).

9439es 00 3MMabmB0sb, HMIgdois gbgdms $dd-9o 93mbmdogme 35MbsL,
94390sBg M9HBMmbbLwMwo 50IMBbEs Mbiswm GHMEA30L Tgbgregds. 20 03b0LL dsb
239653boo: ,gb ol sMss, MMIgEol 990dwgds dmbEgl M6 fawofswdo... B39 339
©939booL BEYMTsHYMdsT0 g30dymggdom® (Weaver, 2022). GMsd30L gobabogds Lvwy-
@WHE 96155 935¢)0gwIM0. 539M030L Ynxowds 307HoIbEHTs 2o8mbsds ob, Molsg s896mo-
39g00b 9dgEHabemds 4MmdbmdL. 17 03boll Newsweek-0s go0moadggybs d399sbodo Labm-
23900MGOMH030 SHBOOL 2odM30mb30L FMMOA0 F9JAqd0. 3dM30mb3s Bodo®ms 93mbm-
903160 m3GH0doHdob 0bgdlol F9x3sbigdol gstymgddo IBD/TIPP-basb (89608365:
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Investor's Business Daily (IBD), TechnoMetrica Institute of Policy and Politics (TIPP) -
930b6m803160 Mm3E0d0BIol 0bgdlos, MMIgEoE s8sLYdL 93MmbmBo3MMmo 3oMMdgdOL
390006090000 EMbL, o0 FMMOL, 9J3bmM3006 93mbMTozMH 39ML3YIE0390L, 39MLmbs-
@96 30bsbLO 39ML39JEH0390L s BEOMBL BJIMIEYHO §3MbMT03MMO 3mEwodo-
30L d0dsMm. 50.0-By Fomowo mby Jommomgdl Mm3EH0doBIby, bmwm sdswo -
39b000BaBY). 59 0bgdlol I60dz6gwMds 03bolido oym BgdYy0: 99MH03gwgdol 53%
030, MM Jomo 930mbmdozs 339 930005 Mg3gLbosdo, yodmzombwmwms 25%-b 30
»30oMEs 9gBoBYdS s MIL3MPIBGMS Fbmem 20% m3woEs, ™I Jgggsbsdo g-
39Los 56 ogym (Fung, 2022).

350L056 dgsMgd0m LobgBgs 390dobIol BEOEs. Newsweek-0 53sb blbol dqa-
0926506500 Bo0LoL dMEMLY s 0360LOL LLEHYoldo 0bRwsE050 40-fierosb Toduo-
906 Bosefos; @M-xmblol 0bpgdbo 03bolol dwsdo 30.000-bBy Jggdmo ©s9dzs
Jawobobgz®mol gobdsgermdsdo 306H39wo. 583-0b Logmbom dsbodo 03bolido 30639~
WO, X 35000960l 3MH9H0EIBEHMBOL 39HOMPTO 30M39MSE JIHBS ,MZgdOL“ (56,
130656L@3s 13939056¢gdTs ©s0figgl Logmbom 0bwgduol d9doMmgdsHy 150530).
3bgo Bobganl ol 0dgbl 08 899mbgg3s80, HM3s 06®YJLgdo 5B gd 20 3GM3E36G0m
93995 Lo3zdsm© OMOL dsbdow by s b5MRMbEYds odsw MbybY. sbgmo gsMbs 30
930bm8030L 356Mb60L Logbswoo.

30MB5¢M0 36EH0068wmE0wMo 3mwodolol d9wgagdo

339 599bodg m395, Mo3 583-d0 0bxgwsool Herom@mo $9ddo, dobgozs©

00b9GoM Mo 3mo@ozol gs9353Mmgd0lbs, dobbmdMmogby (2-3%) 0936 TosEos.

2022 Hgeob g35Lgdol 06x3esEom®o BOHEOL ymzguwmzor®o 9s639690wqdo sdd-do sbg

399m0gmMgds (0b. Bob. 2): 0563500 - 7,5%; 0989350 - 7,9%; dsm@o - 8,5%; 930000 -

8,3%; 9sobo - 8,6%; ogbolo - 9.1% (0360LoL dmml 0bgwsE0sd dmenm 40 ol

206853@md5d0 sboew Foduoddsdg Joswffos. gb ygzgmsbyg dowoo dohzgbgdgwos 1981

ol ©939906oL 899®9); 0gobo - 8,5%; sy30L@™m - 8,3%; LydBgddg®o - 8,2%;
mgd@madgeo - 7,7%.

6sb. 2.

0bgms3ool ymggawmgow®o dsB39690wgdo sdd-do
(2022 ool 056356:0-mg@mddgMo)
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fgote: https://tradingeconomics.com/united-states/inflation-cpi
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Mb058M3bm LMoL GMMY3M5® FoLMEIdoL doBbom, 5dd-I O™l Y356 -
9996335 ©s0fgm 9.§. LsdsBM 0bxwsEO0L Jodmmgws. 56wy, g3sligdol BOHs olgmo
Lobiogmbemm xamxnqdol 3omgseobfiobgdmwam, Hmam®oass 9bgmamds@smgdwgdo s
LOLsmO.  sbgmds  LodsBOLM  0bFsE30sd sBggg Logdom Towowo  Tobgzgbgdgwro
3950090065 - 5,9% 03b0bdo. Gog dggbgds LryGLombs s gbgMAMBoBEsMgdegdl, olbobo
390390 ™Mdsdo 96 5MOL JowgdEo, Bom 2obobowsgzgh, GMymM3 ,s3s53sbobxgdgw
BogBHMMIOL”. Fo9¢0m5©, 593-0b 3MHYHB0IbEHTS XM 3500gbds 539MH0350 sMLYdWE
3301900L 06g3s300M BOEL YfmEs ,3G0BOL* Foslabso® (Nelson, 2022).

3096009630 xm 85000960 ©s 539-0L BgJOIMMEO LaMgbgMmzm LobEgdol
530%™ IoMg XIJOMT0 35990 03056, HMI 93mbmTo3z0L LBgMMPo s39M030L MEO
00053560 LsgOMbY MHY39L00 s VBB, FogMsd, Mg MgEgLbos XIO 3093 Lo
930055 565G 3mOHOBMBEDY, 0bBwsE0s Ymz9eMoMmoss dglsdhbgzo do-
@©0MmbMdOm 5396MH039olsm30U.

5003 ™3, x9MMIo 3omgwds s ol 9399 dMIYdST0 SMBYOWIETS BIOYMS-
@3S BoMgHM3M LoLEJFsd 50RO BYWO-L53MJOOGHM 300308 A9IIS3M-
0oL 399OLO - 0bgWsEool Hobsomdgy dGIMEOL Booo Lodwgsrgds. 5§59, 350339~
Mo §93930m, BJEIMOH0 LaMgbghgm LobEgds 2008 Frosb s@sMgdEs 3v-
@5-b53M9IPOG™M 30M0E030L JgMdoEgdOL JMOULL. ¥30M39egl Ymgawols, g 4odmo-
b53g0ms 08580, HMI MsbEsMBMd0m F30MIdMEs 153356dM LodMMEgbEM §obs3-
3900, O30 3 000Jdol b9ermgsb bodbmwsdg 0dbs sgyzsbowo. Agmdg, syowo
3dmbs g3meso dslol BOHELL; ol beME309XEIdMEs 5390030 39bGHMIGOHO
056308 3096 B0bBLME BsDsMBY LobsBObM MBEOYS30gdOLS S 03MMY3MMO BslosbO
Jo00gd0l dgbyoagdom. 5833500 3mmo@030L d9gAdE (BIMIGEULSE MoMm©IbMd-
6030 dgMdoEgds gfims) 5d3-0b ggE-ob 5d@03900 2007 Herol dmeEmbsmgol sGlg-
0o 0,8 GHMH@b MEoM0sb 8,9 HMWE MmEsmsdog ao0bsdos 2022 Farols sbsf-
gobobomzol. ghmo LoGHY30m, 500 3Jmbos dob 11-xgMH BOHELL. Todobosdy,
00mgdob 53539 M5 I5Md0m s0HBIMES MWL Fobog.

2020 fiemol obsfgolosb 2022 Gerols sbsfyolsdyg 3gMomdo 5dgMHogol
396G MMHo d5630L 153356dMm 25653390 0dYMBIdMES 3obGMLol mbyby: ol
99509965 0-0,25%-b. s 50, 2022 Hewol 09gdgMH3wosb s83-0b gg-0 9339mGMs©
239003MEbwEs. 330L 498mbzwgddo ymzgwm3ol GOHMbOEo XJOMI0 35M9JEo (390
MROM 25090 2obos. 856 Fobmzgol sdsbobosmgdgwo bsbg3z®owdobodbgdgdols
©5 MM5HBMM3bYdOL QoMm9dg 2obogboo: BgIMIMMmOo LoMgBYM3m LobEgds 0Mbg3L
RI5-1530MJOGM 3MWO0GH030L 3533530900l JMEUL s ol FooGIMgdL 0dgbsoc,
6599boo3 LoFomm 046905 0bgwsEool s®dmbonbzmgumoe® (MBmem LHmMsw, dobo
39030L 2-3 3003968997 IgbsdEoMHgds).

16 »gdgM35¢L 583-0b Bg-ob os dsBMOL 3mIoBg@ds (FOMC) Lozgsbdm
39653390 0,25 36Hm3ab@wwo 39b6J@om (25 Lsdsbolm 39bJEom) gobsms s 8sb
0,25-0,5% 9dgoc00b0.

99000mdo Bodox 0 35050as 4 doobl, Memzs 1o3zobdm gobs3ggmo mMo LEsb-
OGO LLoggbm@om: (5649, 50 Lsdsbobm 3mbdBom) odbs sdswgdmmo ©s ob
0,75-1% gobgos.

300093 9™ bsdox0 3500500y 16 0360LL. 53 65d0XTs OO HYHMbIBLO Ao-
0m0f305 O3 5dd-00, oby Job BoMPOL F9M0. BIIOIMMTs LEMGHBZM
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Lob3g3sd b3356dm 29653390 JOMBTo LT0 ,BoGBIHMOOM“ (75 LsdsBobM 3MbJEHom)
239DoMs s 396 1,5-1,75% 8goa0bs. dm@mb 5933500 bsd ,Loggbmmosbo” bob@mdo
39IMHMOTs LoMgbgdzm LobGgds 1994 (ol gobsbmGEogms. 27 0gwobl 139©g-
oMo 05 d>BMOL 3MToEgBHTs 303 JMmo BsdOXO 250sYs 153356dM gobs3-
390008 BOEOL F0FoMmMwgdom. 356 30093 gOmbgw AoBoMmEs Bo3zzs6dm 965339000
Lsdo ,LoggbMom* - 2,25-2,50%-b. 530l 9999y x9® ULydBHgddgmdo dmbs %g©I-
MO0 gmbgdol gobszzgomol 3,25%-8g BOH©s, bmem 11 Bmgdd®L ol 4%-0g
23950DoMo. 9.0., BIOIOIMOTs LoMGBIMZ3M LoLEJISB Megobo sGLYdMdOL 109 ferol
056doeBg 300391 A9BsbMM30gms 75 Lsdsbobm 3mbdBHom LsdsBolm yobszzgool
B9©0bBg© MObRIO DO!

L53396dM 2965339000L 535G 03U ,MHMEIBMOMOZ0 3s93o(30dOLIYH“ B0do-
3500 6500xgd0m. gl 39653690 golbIMBL BGEIMIWMMO LaMgHYMZM Lol G-
9ol Joge L3P0 3MMGHBI0SL 08537 LobsBObM s 03MGHY3MMHO BoLOLBO Jomogn-
00l 25903sL, MMAgElsg ol §ergdol gsbdsgermdsdo saMmggds. 30 JoosMmEOo
MOEOHOL Lobsbobm MBEORS309d0Ls s 17,5 FoE0sMEO 588 PMEHGOL 0309300
MBOH6390YMR00 BsLOBO JorswradOl Ym3z9gEM3099MHO 45403900 bbmOEogw-
5 Bogbryaol 3s6053wmdsdo. 1d@gddgMdo Bolosbo Jowsgdol gogoagdol dmiEvw-
@Mds Q5MToR0gds - 60 FMHE EMEM53Y Lobsbobm MdE0AS309d0L IMmbogzom
©5 35 9O EMWMI) 03MmMY3MM0 Bobosbo Jowswgdol dobgwogoo (Federal
Reserve, 2022).

313360

365¢00E03mbgdL MBBgdsm Jombggdo: ®sdgbs dwoghos sd9Mm030L 93mbm-
d030L MmMsb0Bbdo, 99degdl vy 565 ob Aovderml 0bgwsiool Loffobsswdogym fo-
Tols, HMIgbog 9hHmgds ,,0mbgEOMEo 458353609057 BMPOIHMO 565 MBL, MM
§o0wolb dodobsty mbsg 30 8d0dg Fggagdol dmdEsbos. Morgan Stanley-ol
00053500 LEHMBYR0 50-0b 5g30900L bxggHmdo 03w Mowbmbo M3wol, HMA 5355-
050 0b639¢MM7d3s 56 Mbs dBOMb 9305bmM0 BMwo vJ30gdd0, BoMbyszs©
L5R3MbEM BSBOOL BobEBHMIoLYdMHO BOHPOLY BY-0L A5PY39GHOWIO0M 496533930l
75 LodsBolm 39640 BOEOL 899y. SdIMHO3NWO 530900l BSBIMO AooMIYEGOL
3900l 93mbmdozmo Mggqglool gsdm, §358MMbOEGdL Mo lbmbo. ,35HsM0 ym-
390m30L 0BOHEYds, OHMYMOG 30 BJEO-0 5350l 45653390, Foa™sd, oMY 56
50(/ggds M9g39L0s. B3 gdLIZsMOMEMs, MM 50 KJODY 50O Jmbogl %g-ob
0096 39653390008 BOIEOL 35335600 ELLLEOMELS s MY3gLosL JmMOL o Two-
9L - 3obosbogs 956 (Landsman, 2022).

9Ju3gdE™s bofogro 30 Foohbggl, GMI 599MH03MEo 93mbmdozol mMmysbobdo
0309350056 3379Mb5ermdsl 50@bL (L53396dMm gobs339000b, Bodlodma, 30093 mGO-
1530 ,LoggbYHOM* 5850EIGOL). Boa5d, MY 36506580 Lomdsto ImddgEgdIdO d5F0s-
B gds, 35806 gbgMamBoBmgdergdls s LvOLomby Gsbigdo Jbmawom dsHMm OBy
©MBgds M36M939096BHM® Towow ©Mbby. 35d0b 30, vy $33-0b BgE-0 FIBOOL
153356dMm 9965339 BIOIMIWMGO Mos dBOOL 3MIoEgEHOL dmdg3bm bbMdsby
9000bsMg ferol ©q39936M0L dmml 0Bz Mmmbo Laggbw®om, 0bgwsgos 589-
603500 396 50IM0xbzMYds. Lsdoa0ghm, Ju 23dmof3g3L LgMombymwo GgiEgliool
363Mm306M905L. 139IMIWMMO bsMgHIMHZM LolEBgdol Joge 5833505 3OHMIZMEOMY-
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0o 93mbmdogmemo 3MHobobol sdsbyMgzgwo dgwgagdol dgxslgds 30 ©30Mg-
Lo GHOMEO0s.

3bgmo  3MoBoLOL JHMIIOMO ,,3Wbo“ Fgodergds 0ogml dbmem ob, Gmd
3301900 93bmIozol Y3MGLOOL BsBsdo Jglgwrol dgdmbgzgzsdo (Mgagbool 99dyma
9053%9) ©50fggdl  39MmbLL. 0bgsEosE oTIMEbEYds. MBEs, 0bBWsEOSLSD
0MIMOob gl 3bo 030390, Mo 0930L 3030Ob ,d3MBsCPMBdOLY* yowromE0boo.

50 6L 339fygdl 598-0b 353MHMBOL I39MEHSTIBEOL FozMm Tmbsggdgdo 2022
Heool dgmeg 335MEsw0olb 9909900L dobggom. s33-0b 93mbmdozs dgmdyg 335MEswdo
0,9%-000 89930605 Hon® 3Hgddby oobye®0dgdom. slsbodbsgzos, 3039w
3390 Godo 5d3-0b GDP 1,6%-00m d38306H©s. M0 3356000l gHmdsbgmol dogmaeng-
0000 J00sbo Lsdsdwmem 3MHMEMIEHOL G9830MYds Tggbodsdgds Mgaglool gdbozm®
2306LsBEOZMYOL. M93EgLOOL oEYMIsDBY g3y 339HYgdL 93mbMmTozMMo 33¢g39d0L
9mm3bmwo dommm (NBER) @s Mgggbool doLgweo goblobmg®gds oblbgaggds
39960316056, NBER-oLsmgols 693905l §otmdmoygbl 93mbmdozm®o sd@ogmdol
3OLgdomo 899300905 dogeo  93mbmdozol  FsBIGHVom, GMIgEoiE AMIYGLIdS
6509bodg ™39. 39Mdm LgdGHmMol 0b33LG0E0gd0 doMmoMOE 3s30GHswdo Tgmdy
3390Gowdo 3,9%-00m 9993060, bawm 39EIMOHO J03MMOOL bsbsMxgdo -
1,9%-000.

50235650, 2022 {9l dbmxeoml {fodyzsbo J3gybgdol 39b@maowvdo 363900l
9096 9mbgEHoM o 3e0G030L 358353M900L XIJM-XJOMO00 56 TM3gmos 0bgws-
300L BJBHMBM030 (930l JoBbMdM03500g MmEbs3 BosbMgdsg 30, LsBsgogM M,

L350 3MWoE030L F9JROE L MBGM 0BOHEIOS JEMBSWMOHO g3mbmdolzweo
360BolOL IR0 GO oL 3OHM3ME0MIOOL SEdSIMBS.

398mggbgd)ero @oBIOGHYHs
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Expanded Summary

Back in the early autumn of 2021, most analysts and experts were confident that the
next 2022 would be better than the previous one. But in the last quarter of 2021, unexpectedly
for many, the International Monetary Fund and the World Bank made downward adjustments
to the estimate of global GDP growth for 2022. The fact is that the decision of the US Federal
Reserve System, which was made in November-December 2021, came as a shock to many. On
November 3, 2021, the Federal Reserve announced that it was ending its quantitative easing
program and on December 15 announced that it would double the rate of contraction. For
financial market participants and businesses, this decision was a very serious signal to raise
expectations of another serious wave of the global economic downturn.

At a press conference following the decision to raise the base rate in March this year,
Jerome Powell said that the US central bank would do everything to bring annual inflation
down to 2%. According to him, the US Federal Reserve is not considering raising the base rate
by 75 basis points. However, the opposite happened: the Fed raised the federal funds rate by 75
basis points four times in a row, and so far annual inflation of more than 8% has not been able
to do anything, let alone reduce it to 2-3%.

Over the past half century, the US economy has experienced several crises. The latest of
these crises is the 2008-2009 crisis. It was then that the "printing machine™ of the US Federal
Reserve System was set in motion at extremely high speed, to justify which the term
"quantitative easing" was coined.

If at the end of 2007 the assets of the Federal Reserve System amounted to a little over
$800 billion, then by October 2014 (when the third “quantitative easing” program ended), they
had already reached $4.5 trillion. The expansion of the money supply was carried out mainly
through the purchase of Treasury and mortgage-backed securities in the stock markets by the
Federal Reserve.

In seven years, the money supply created by the "printing machine™ of the Federal
Reserve has grown almost fivefold. And this at a time when the mass of goods produced by the
US economy has increased by only 20% during this time. According to all the laws of
economic science, unbridled inflation, or at least hyperinflation, should have begun. And this
did not happen for the simple reason that all the production of the typewriter went to the stock
markets, which inflated the “bubbles” of stock indices. The latter periodically exploded, which
caused strong fluctuations in the American economy.

“Quantitative easing” entailed another dangerous risk: the astronomical amount of
“greenbacks” in the US and world markets contained the danger that one day the dollar could
depreciate sharply and lose its status as a world currency. Consequently, the shareholders of the
Federal Reserve will lose their power over the American and global economies.
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Since the end of 2014, the Federal Reserve has been trying to reduce the money supply.
It went really bad. By the end of 2019, it was possible to reduce the assets of the US Federal
Reserve System to only $3.9 trillion. By March 2020, the so-called. "COVID-19 pandemic". In
the same month, the Fed announced the start of a new round of quantitative easing. By
November 2021, Federal Reserve assets reached $8.7 trillion. That is, in just two years it has
increased by 2.2 times.

By the way, since the beginning of the “pandemic”, many central banks have been
acting like the Federal Reserve System, i.e. expand their own production of "typewriters". The
assets of all central banks in the world increased from $30.5 trillion to $41.9 trillion from the
end of 2019 to the end of 2020 (i.e. by 37%) (Norrestad, 2021). By 2021, the total assets of all
central banks will reach $45 trillion.

Of course, central banks that issue reserve currencies, such as the European Central
Bank, the Bank of Japan, the Bank of England, the People's Bank of China, the Swiss National
Bank and others, have shown the greatest issuing activity. For example, the European Central
Bank doubled its assets in about two years of the “pandemic”, reaching 8.7 trillion euros in
November. The total assets of four central banks - the US Federal Reserve, the European
Central Bank, the People's Bank of China and the Bank of Japan - reached about $31 trillion by
the end of 2021, and at the beginning of 2020 their volume reached $20. trillion

Analysts and experts tried to guess how long the leading central banks will be able to
continue such a policy of "quantitative easing”. There are several versions of the alternative
currency system, which we will not discuss now. We only note that the experts named such
options as the revival of the gold standard in one form or another, the replacement of "old"
dollars with "new" ones, the creation of a supranational monetary unit, etc.

At the beginning of this year, a sharp tightening of monetary policy began, which was
caused by provoking global inflation. Despite the tightening of monetary policy by the central
banks of the leading countries, inflation is still far from the target level (2-3% per year) (see
Table 1).

Table 1
Annual Inflation Rates In The Leading Countries Of The World
(as of October 2022)
Countries Inflation rate (%)
USA 8,2
United Kingdom 11,1
Germany 10,4
France 6,5
Italy 11,8
Spain 9,5
European Union 11,5
Japan 3,7

Source: https://tradingeconomics.com/country-list/inflation-rate?continent=world

According to experts, these decisions mean that the global economic crisis will break
out in the near future. If we take into account the accumulated imbalances in the world
economy, first of all, the total world debt, which, according to the International Financial
Institute, exceeds $300 trillion, the crisis will be very unusual. In terms of its devastating
consequences, it will surpass all post-war crises and will probably surpass the most severe
world crisis in the history of capitalism - the so-called "The Great Depression".

The annual inflation rate in the United States, despite the tightening of monetary policy,
has been significantly exceeding the target (2-3%) for several months now. In 2022, the
monthly price inflation rate in the US will look like this (see Fig. 2): January - 7.5%; February
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- 7.9%; March - 8.5%; April - 8.3%; May - 8.6%; June - 9.1% (at the end of June, inflation
reached a new high over the past 40 years. This is the highest rate since December 1981); July
- 8.5%; August - 8.3%; September - 8.2%; October - 7.7%.

President Joe Biden and US Federal Reserve Chairman Jerome Powell believe that the
two main economic threats to America are recession and inflation. But while recession still
looms dimly on the horizon, inflation is a daily reality for millions of Americans.

Therefore, Jerome Powell and the Federal Reserve under him chose a course of
tightening monetary policy - a tried and true means of combating inflation. So far, with some
pauses, the Federal Reserve has been easing monetary policy since 2008. First of all, this was
manifested in a gradual decrease in the key interest rate, which was reduced to almost zero.
Secondly, the money supply has increased; It was carried out by the American central bank in
the financial market through the purchase of Treasury bonds and mortgage-backed securities.
As a result of this policy (called quantitative easing), US Fed assets rose from $0.8 trillion at
the end of 2007 to $8.9 trillion by early 2022. In a word, there was an 11-fold increase.
Therefore, the mass of the dollar increased by almost the same amount.

In the period from the beginning of 2020 to the beginning of 2022, the key rate of the
Central Bank of America was at the plinth level: it was 0-0.25%. And since February 2022, the
US Federal Reserve has revived sharply. Jerome Powell, always cautious in his words,
suddenly dared. He said without half-hints and ambiguity: the Federal Reserve System chooses
a course to tighten monetary policy and will carry it out to the extent necessary to eliminate
inflation (more precisely, to reduce its level to 2-3 percent).

On February 16, the Federal Open Market Committee (FOMC) raised the key interest
rate by 0.25 percentage points (25 basis points) to 0.25-0.5%.

The next step was made on May 4, when the key rate was raised by two standard steps:
(ie. by 50 basis points) to 0.75-1%.

Another step was taken on June 16. This step caused a great resonance both in the USA
and abroad. The Fed raised the key rate by three "steps" (75 basis points) at once, and it
amounted to 1.5-1.75%. The last such three-step jump was implemented by the Federal
Reserve System in 1994. On July 27, the Federal Open Market Committee made another step
toward raising the key rate. He once again raised the key rate to three "steps" — 2.25-2.50%.
This was followed by an increase in the federal funds rate to 3.25% in September, and on
November 11 it was increased to 4%. In other words, the Federal Reserve System for the first
time in 109 years of its existence has carried out four successive rate increases of 75 basis
points!

The increase in the key rate is accompanied by a movement towards "quantitative
tightening”. The latter includes the sale of the Federal Reserve System from his own portfolio
of those treasury and mortgage securities that he has accumulated over the years. Monthly sales
of treasury bonds worth 30 billion dollars and mortgage-backed securities worth 17.5 billion
dollars took place during the summer. In September, the volume of bond sales will double to
60 billion US dollars in the form of treasury bonds and 35 billion US dollars in the form of
mortgage-backed securities.

Analysts are asking questions: how strong is the US economy, can it withstand the anti-
inflationary drug called "monetary tightening"? By most estimates, monetary tightening is
highly likely to trigger a much deeper and more damaging global recession than the 2008-2009
crisis.

Key words: Federal Reserve, quantitative easing, federal funds rate, key rate, global inflation,
quantitative tightening, mortgage-backed securities, derivatives, global recession.
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Annotation: Deglobalization trends in the world economy are the most discussed issues since
the global financial crisis of 2007-2008. Globalization of trade and capital are the foundations
of economic globalization. It is noteworthy that the EU, NAFTA and ASEAN (plus Japan, Chi-
na and Republic of Korea) are major integration groups and countries in the modern world
economy, which control a significant part of world trade and Foreign Direct Investments
(FDI). Therefore, deglobalization of trade and capital movement should be observed in the
trade and FDI data of these integration groups/countries. However, analyzed data on trade
and investments for the period of 2005-2019 does not reveal any lasting declining trends,
which could be considered as a sign of irreversible deglobalization of the world economy.
Keywords: Globalization, Deglobalization, Trade, Investments, EU, NAFTA, ASEAN.

1. Introduction

The period from the beginning of the 1990s till the 2007-2008s global financial crisis could be
considered as a period of triumph of neoliberal economic globalization. Noteworthy that most
of the publications on globalization were issued during this period. In light of the global finan-
cial crisis debates on the inevitability of deglobalization of the economy have intensified. It
should be noted that COVID-19 further reinforced these debates. The major causes of the in-
crease of the deglobalization debates were the dramatic results of the global financial crisis for
developed as well as developing countries on the one hand and the increasing gap between
developed and developing countries on the other. Therefore, a critical approach toward neolib-
eral globalization has become attractive for economists as well as hon-economists. Noteworthy
that despite active discussions on deglobalization and many publications on this issue, there
isn’t a common opinion among fierce critics of globalization on the inevitability of
deglobalization. It is clear, that Globalization provoked many issues related to inequality as
well as increasing gap between countries, that enhanced controversies about globalization.

It has been widely recognized that globalization has changed many aspects of the economic
performance of developed as well as developing countries. Globalization has many closely
interrelated dimensions such as economic, political, social, technological, cultural, etc. Howev-
er, economic globalization could be considered as a basis for the development of other dimen-
sions of globalization. Noteworthy that opinions on the essence of economic globalization as
well as the effects of globalization on economic performance differ significantly among schol-
ars of globalization.

It is clear, that trade and investments are driving forces of economic globalization and there-
fore, deglobalization processes first of all should be reflected in the data on trade and invest-
ments. Accordingly, in the first part of the article key features of globalization and
deglobalization are reviewed, next parts of the article are devoted to the analysis of trade and
investment data by selected integration groups/countries (EU, NAFTA, ASEAN (plus Japan,
China and Republic of Korea)). Therefore, the article focuses on the regional and global level
of analysis rather than the country level. A country-level analysis always does not reflect ade-
quately the dynamics of developments in the world economy such as globalization and
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deglobalization. In addition, at the country level signs of deglobalization could be observed due
to internal economic developments and policy changes rather than fluctuations in the interna-
tional economic environment. According to the data from the United Nations Trade and Devel-
opment Conference (UNCTAD) major share (more than 70%) of world merchandise exports as
well as imports belongs to the EU, NAFTA and ASEAN (plus China, Japan and Republic of
Korea). Moreover, in 2005 almost 80% of Foreign Direct Investments belonged to the EU,
NAFTA and ASEAN (plus China, Japan and Republic of Korea). Therefore, the article is fo-
cused on the trade and investment performance of these regional integration groups/countries.
It is clear, that deglobalization tendencies if any, should be reflected in the trade and invest-
ments data of these regional integration groups. However, it also should be noted that the find-
ing of some pieces of evidence of deglobalization processes does not mean rejection of globali-
zation itself.

2. Economic Globalization and Deglobalization: a short review of key definitions

To confirm or reject the deglobalization process the first step is to describe globalization itself.
Since the 1990s the word “globalization” has been frequently used in many sciences from eco-
nomics and business studies to sociology, from political sciences to history, geography, etc. It
should be noted that there is no single definition of globalization [see IMF, 1997, 2008; World
Bank, 1997; Hirst and Thompson, 1999; Held and McGrew (eds), 2000; Castels, 2000;
Frenkel, 2000; Stiglitz, 2002, 2007; Frieden, 2006; Bhagwati, 2004; Wolf, 2005; Sholte, 2005;
Friedman, 2007; Di Mauro., Dees., and McKibbin (eds), 2008; Rodrik, 2011; Lechner and Boli
(eds), 2015; Baldwin, 2016; Roberts and Lamp, 2021; etc].

At the beginning of the 1990s, as Frieden [2006: 412] pointed out, “interests, and the ideas,
favorable to economic globalization dominated world economics and politics. The globe was
once again capitalist, and capitalism was once again Global”. Noteworthy that to some extent,
Globalization has replaced the word “internationalization”, which was used to describe and
explain increased economic relations between countries. Since then many economists, as well
as non-economists, have defined globalization in various ways. As Scholte [2005: 16-17]
pointed out, Globalization has been described as internationalization, liberalization, universali-
zation, westernization, etc., however, “these definitions are in some ways related and to some
extent overlapping, but their emphases are substantially different”. Accordingly, various defini-
tions of globalization demonstrate the comprehensive nature of the globalization process and
therefore, Social scientists have applied different approaches to globalization. However, some
scholars deny even the existence of globalization and argue that the modern world economy is
internationalized, not globalized [Hirst&Thompson, 1999]. It is clear, that economists mostly
focus on the economic dimension of globalization and accordingly, there are many definitions
of economic Globalization, including definitions by International economic organizations, such
as International Monetary Fund (IMF). It also should be noted there isn't a common view on
the effects of globalization on economic performance of developed as well as developing coun-
tries inside the economic profession. Many scholars (Stiglitz, Rodrik, Hirst, Thompson, etc.)
express their skeptical views on globalization, especially on the neoliberal approach to globali-
zation. However, as Roberts and Lamp [2021: 3] pointed out “From the collapse of the Soviet
Union until the global financial crisis in 2008, the dominant narrative in the West highlighted
the benefits of economic globalization”.

Among many definitions of globalization, this article relays three of them, which are interrelat-
ed. The first definition comes from the International Monetary Fund, which describes globali-
zation as “...growing economic interdependence of countries worldwide through the increasing
volume and variety of cross-border transactions in goods and services and of international capi-
tal flows, and also through the more rapid and widespread diffusion of technology” [IMF,
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1997: 45]. In 2008s publication on globalization IMF describes globalization as “increasing
integration of economies around the world, particularly through the movement of goods, ser-
vices, and capital across borders” (IMF, 2008). The second definition of globalization belongs
to Stiglitz, a skeptic of globalization, especially on neoliberal globalization. According to
Stiglitz [2007: 4] economic globalization “entails the closer economic integration of the coun-
tries of the world through the increased flow of goods and services, capital, and even labour”.
The third definitions belong to Bhagvati, who is a proponent of economic globalization. Ac-
cording to Bhagwati economic globalization is “integration of national economies into the in-
ternational economy through trade, direct foreign investment (by corporations and multination-
als), short-term capital flows, international flows of workers and humanity generally, and flows
of technology [Bhagwati, 2004: 3]. Increasing integration and interdependence are a result of
trade liberalization starting with the signing of the General Agreement on Tariffs and Trade
(GATT). Itis clear that without this agreement there would be no economic globalization at all.
In the framework of the GATT all achievements on trade liberalization in combination with
technological developments formed a basis for globalization, which at the end of the 1980s
become inevitable. Therefore, trade globalization is the first and most developed form of eco-
nomic globalization in general. The next form of economic globalization includes the globali-
zation of capital movement, which intensified since the beginning of the 1990s.

As mentioned before publications on deglobalization have drastically increased since the Glob-
al Financial Crisis of 2007-2008. As in the case of globalization, there are also many descrip-
tions of deglobalization. Witt [2019: 1054] describes deglobalization as “...the process of
weakening interdependence among nations”. According to this Author “...we should observe
that, on average, countries rely less on goods and services or on investment from other coun-
tries, relative to levels of domestic economic activity” and “.... trade and investment flows as
percentages of GDP should be declining” [Witt, 2019: 1055]. Witt analyses the
Deglobalization process in the light of two major theories in International Relations (Liberal-
ism and Realism) and their implications for International Business. Herrero [2019: 42] in the
article “From Globalization to Deglobalization: Zooming into Trade” concludes that “After
decades of increasing globalization both in trade, capital flows but even people to people
movements, it seems the trend has turned towards deglobalization”. Kim et al. [2020: 83] ana-
lyzing deglobalization processes based on panel data from 1970 to 2017 for developed and
developing countries find that “Deglobalization is more apparent in developed countries than in
developing countries, and the deglobalization trend will continue in diverse formats”. Flejterski
[2018: 85] analyzing globalization and deglobalization processes supposes that “One thing is
certain - globalization and deglobalization will long be the subject of great controversy, and
sometimes also spectacular protests”.

According to these definitions, the keywords describing globalization are integration and inter-
dependence, while in the case of deglobalization, the word “integration” should be replaced by
disintegration or fragmentation and the word “interdependence” by lessening interdependence
among countries in the world economy.

It is clear, that increasing trade and capital movement among countries are two main determi-
nants of economic globalization, which further increases integration into the world economy as
well as economic interdependence among countries. Therefore, two major dimensions of eco-
nomic globalization are trade globalization and globalization of capital movement. According-
ly, deglobalization means decreasing trade among countries and country groups on the one
hand and a declining trend of capital movement on the other. The next step is to analyze the
trade and investment dynamics of selected country groups/countries.
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3. Major Developments in Trade Globalization during 2005-2019

As mentioned above more than 70% of world merchandise exports/imports belong to the EU,
NAFTA and ASEAN (plus China, Japan and Republic of Korea). To determine trade globali-
zation trends the data of these regional integration groups and respective countries is analyzed.
Namely, trade globalization is measured based on the data on exports-imports as a percentage
of the total world, the annual average growth rates of exports and data on trade openness, such
as total trade as a percentage of GDP. Selected data is appropriate to reveal any deglobalization
tendencies in the framework of these regional integration groups/countries. Regarding the capi-
tal globalization data on World FDI Inflows and outflows as well as a share of the above-
mentioned regional integration groups in the world inward and outward FDI had been ana-
lyzed. The analyzed data range includes the 2005-2019 years.

In 2005, the share of the abovementioned regional integration groups and countries in world
merchandise exports-imports accounted for 74.5% and 78.5% respectively [UCTAD Statistics].
In 2019, the combined share of these integration groups/countries in world merchandise export
was 73.5%, while the share of imports was 74.7%. Therefore, according to the data on world
merchandise trade, there was no sharp decline in the share of the major integration groups. In
particular, in 2019 the EU’s share in world merchandise exports was 33.0% compared to
38.7% in 2005, NAFTA’s share was 13.4% compared to 14.0% in 2005, while ASEAN’s share
(plus China, Japan and Republic of Korea) was 27.1% compared to 21.8% in 2005 (Figure 1).

Figure 1. Share in World Merchandize Exports (%0)
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Source: elaborated by the author based on data from the UNCTAD.

Regarding share in world merchandise imports in 2019, the EU’s share was 32.3% compared to
38.5% in 2005, NAFTA’s — 18.1% compared to 21.1% in 2005, while ASEAN’s (plus China,
Japan and Republic of Korea) share was 24.3% compared to 18.9% in 2005 (Figure 2).

Figure 2. Share in World Merchandize Imports (%)
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Source: elaborated by the author based on data from the UNCTAD.
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The data reveal that in 2019 compared to 2005 the EU and NAFTA’s share both in world mer-
chandise exports and imports declined, while ASEAN’s (plus China, Japan and Republic of
Korea) share in world exports, as well as imports, increased. Noteworthy that according
UNCTAD data, NAFTA’s biggest member state, USA’s share in world exports in 2005 was
8.5% and 8.6% in 2019, while in world imports USA’s share was 16% in 2005 and 13.2% in
2019. The EU’s biggest member state, Germany’s share in world export was 7.8% in 2019,
smaller than in 2005 (9.2%), while in world imports Germany’s share has also declined from
7.2% in 2005 to 6.3% in 2019. China's share in world export has increased since 2005 (7.2%)
and reached 13% in 2019, while the share in world imports has increased from 6.1% to 10.7%
in 2019.

The next variable analyzed is total trade in goods and services as a percent of GDP, which in-
dicates trade openness and therefore, trade globalization. According to the data on total trade in
goods and services as a percentage of GDP of the abovementioned economic integration
groups do not reveal significant change, except for the EU. In 2009 trade openness decreased
in all integration groups because of the effects of the Global Financial Crisis on major econo-
mies in the world. The most significant decrease occurred in ASEAN (plus China, Japan and
Republic of Korea) countries, where total trade as a share of GDP decreased from 62.7% in
2008 to 48.9% in 2009. Therefore, during 2005-2019 ASEAN (plus China, Japan and Republic
of Korea) countries had a slightly decreasing trend. In 2005, trade as a percentage of GDP was
53.6%, while in 2019 this variable was below 50% and amounted to 48.5%. In the case of the
EU, there has been an upward tendency during 2005-2019 (except 2009). In 2005 total trade as
a percentage of GDP was 69.8%, while in 2019 amounted to 91.3%. In the case of NAFTA, in
2005 total trade as a percent of GDP was 30.2%, while in 2019 it was equal to 31.6% (Figure
3).

Figure 3. Total Trade in Goods and Services (% of GDP)
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Source: elaborated by the author based on data from the UNCTAD.

It should also be mentioned that during 2005-2019, the trade openness of the biggest econo-
mies of the above-mentioned integration groups has an increasing trend in general. In the case
of the USA, NAFTA’s biggest economy, total trade as a percentage of GDP has slightly in-
creased from 25.1% in 2005 to 26.1% in 2019. Germany’s (biggest economy in the EU) total
trade as a percentage of GDP has increased from 71% in 2005 to 87.5% in 2019. In the case of
China, this variable has decreased from 61.9% in 2005 to 36.1% in 2019, while an increasing
trend is observed in Japan and Republic of Korea, from 26.4% in 2005 to 35.3% in 2019 and
from 69.3% to 76.7% respectively.

During 2005-2019, exports annual average growth rates of three integration groups demon-
strate declining trends. In 2005, the annual average growth rates of export in the EU were 8%,
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while in NAFTA countries were 11.8% and in ASEAN countries (plus China, Japan and Re-
public of Korea) 15.9%. In 2009 dramatic decline in the annual average growth rates of export
was observed and this variable has declined in all the above-mentioned regional integration
groups and countries. In 2010 and 2011 compared to 2009 the annual average growth rates of
export demonstrates an increasing trend. However, since then this variable never has reached
the growth level of 2005, except for the EU, where in 2017 and 2018 the annual average
growth rate of export was approximately 9.6%. In 2019, the year before the global pandemic,
the annual average growth rates of export in all the above-mentioned integration groups and
countries were negative (Figure 4).

Figure 4. Annual Average Growth Rates of Exports (2005-2019)
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Source: elaborated by the author based on data from the UNCTAD.

Conducted analysis of the trade data of three major integration groups as well as Japan, China
and Republic of Korea, does not reveal any major decline during 2005-2019, and therefore,
based on these variables trade deglobalization is not obvious.

4. Major tendencies in Globalization of Capital during 2005-2019

Intensification of the capital movement since the 1990s is another key factor of economic glob-
alization development. According to the data of the UNCTAD during 2005-2019 World FDI
inflows demonstrate an increasing trend, while World FDI outflows show a slightly decreasing
tendency. In absolute terms, the data on investments demonstrate an increasing tendency in
2019 compared to 2005. World FDI inflows in 2005 amounted to 953 219.6 Mil. USD, while
in 2019 was 1480 626.0 Mil. USD. The World FDI outflows in 2005 amounted to 837 155.7
and in 2019 amounted to 1123 894.0 (Figure 5).

Figure 5. World Foreign Direct Investments Inflows and Outflows (Millions of USD) in
2005-2019
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Source: elaborated by the author based on data from the UNCTAD.
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It also should be noted that in 2005 almost 80% of Foreign Direct Investments belonged to the
EU, NAFTA and ASEAN (plus China, Japan and Republic of Korea). Therefore, the
deglobalization of capital movement mostly should be reflected in declining trends of the FDI
towards these integration groups and countries. Analyzed data on inward Foreign Direct In-
vestments as a percentage of the total world indicates the attractiveness of these integration
groups and respective countries for foreign investors. In 2005 ASEAN’s (plus China, Japan
and Republic of Korea) share in inward FDI was 13.8%, while in 2019 share of these countries
was 22.6%. In inward FDI another integration group with an upward trend is NAFTA and its
share was 16.4% in world inward FDI in 2005, while in 2019 NAFTA’s share reached 22.4%.
The EU’s share in world inward FDI reveals a declining trend. In 2005 the EU’s share was
50.3%, while in 2019 was 27.8% (Figure 6).
Figure 6. Inward Foreign Direct Investments as a percentage of the total world (2005-

2019)
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Source: elaborated by the author based on data from the UNCTAD.

Almost the same pattern is observed in the data on the outward FDI of these integration groups.
In 2005 ASEAN's (plus China, Japan and Republic of Korea) share in the outward world FDI
was 10.3%, while in 2019 was 38.6%. An increasing trend is also observed in NAFTA’s share
(from 5.8% in 2005 to 15% in 2019). The EU’s share in outward FDI, as in inward FDI shows
a diminishing tendency (from 69.1% in 2005 to 32.8% in 2019) (Figure 7).

Figure 7. Outward Foreign Direct Investments as a percentage of the total world (2005-
2019)
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Analyzed data on capital movement during 2005-2019 does not reveal any significant declining
tendencies in world FDI inflows and outflows. In absolute terms, both variables have increased
since 2005. In the case of regional integration groups, only the EU’s share in world inward, as
well as outward FDI, has a declining trend. However, ASEAN’s share demonstrates a robust
upward tendency, while in the case of NAFTA increasing trend is not so significant.

5. Concluding remarks

It is clear, that the economic dimension of globalization has a profound effect on world eco-
nomic development via trade and investment movement. Economic globalization has many
sub-dimensions, such as trade, capital, technology and production globalization, etc. However,
this article focuses on two major sub-dimensions of economic globalization, such as trade and
capital globalization. These two dimensions of economic globalization incorporate other forms
of economic globalization and are foundations of economic globalization as economic globali-
zation is the foundation of other forms of globalization, such as political, social, etc. Without
globalization of trade and capital, there would be no other forms of globalization at all. Trade
globalization and globalization of capital movement are the two most significant pillars of eco-
nomic globalization.

The openness of national economies to trade and investments is a basis of globalization. More-
over, policy changes in separate national economies and the introduction of some protectionist
policy measures cannot alter the economic globalization path. Individual national economies,
despite their economic strength (share in world trade and investment), remain “small” com-
pared to the world economy and therefore, national economic policy preferences, even protec-
tionist policy, do not affect the world economy in such a manner, that deglobalization would be
inevitable.

However, large regional integration groups, such as EU, NAFTA, ASEAN (plus China, Japan
and Republic of Korea), considering their share in world trade as well as world Foreign Direct
Investments, could change the direction of world economic development. A most significant
part of world trade, as well as inward and outward FDI, belongs to the EU, NAFTA and
ASEAN (plus Japan, China and Republic of Korea). Therefore, deglobalization is ambiguous
without strong declining trends in trade and capital movement of these major economies. Ac-
cording to the data analyzed, during 2005-2019 decline in trade and investments in the case of
the abovementioned integration groups were observed in 2008-2009 due to the global financial
crisis. Since then insignificant changes in the trade and FDI movement could not be considered
a sign of deglobalization. Conducted analysis of trade and investment movement demonstrates
that globalization tendencies will prevail without major changes in international economic or-
der. Despite some slowdown of globalization, openness to trade and investment remains as a
major feature of the global economic development.
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