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33(M6(M303300 356300)50IdS: LOIOOMZIKRML I3M6(M303dS — ECONOM-
IC DEVELOPMENT: The ECONOMY OF GEORGIA

Ramaz Abesadze
Doctor of Economy, Professor

PROBLEMS OF ECONOMIC DEVELOPMENT AND ECONOMIC GROWTH
IN GEORGIA

Summary. In thiswork is proposed some considerations about further development of
Georgian economy. The focus ismade on the innovative way of economic development
as well as on existent acute problems of the modern stage such as are: unemployment
and poverty, sustainable development, problems of energy sector, the exchange rate of
national currency, a negative trade balance and so on.

Key words: Economic Development, Economic Growth, Innovations, Development
Strategy, Energy, Small Business.

Introduction

More than a quarter of century ago in Georgia's economic had begun the pro-
cess of transformation, but creation of a completed market economy has failed, be-
cause there were not only the objective conditions, but also the common mistakes had
been done, namely: on the initial stage of transformation, by statewas provided the
wrong domestic and foreign policy, the economic reforms were incomplete and non-
systematic; it was chosen the wrong path of reforms. The path of innovative develop-
ment of economy had been completely neglected; incorrect monetary-credit policy
was following after introduction of transitional currency- coupon; less attention was
given on development of small business; during the years were neglecting problems
of countryside areas; were endeavored the principles of inviolability of private proper-
ty (which is the corner-stone of market economy); ineffective measures to combat
criminal elements during the decades; misinterpretation and wrong implementation of
the liberal policies; ineffective usage of significant international aids; the serious mis-
takes made during the process of privatization, and etc.

It should be particularly noted that for nowadays the market infrastructure
(commodities, stock and labor markets, insurance services, investment institutions,
marketing, engineering, consulting and information services, etc.) is underdeveloped
as so as is a rather unprogressive the economic path (industrial and agrarian sectors).
It’s on a low level development of small business, export exceeded import on several
times and so on) as well as the social structure of country is a weak (still is not
formed a strong middle class, is quite high unemployment rate and poverty levels and
so on) [ Abesadze R., 2016].
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Economic development and economic growth

At first, it should be noted that the terms ‘economic development’ and ‘econom-
ic growth’ are treated as a process in economics and not as economic disciplines like
they arestudying . In spite of that, these categoriesare differ from each other in eco-
nomic literature (beginning by Joseph Schumpeter), at least, in practice (and often also
into scientific works) they, both, use in the same sense - if economic growth occurs, it
is considered that economic development also growths. And vice versa, if economy
downturns it means thatto talk about economic development is nonsense, which is in-
correct, because economic growth means an enlargement of quantification of economy
scale, and economic development is shifting to its qualitatively new, more perfect
state. For example, the increasing number of mobile phones and usage of new techno-
logical generations of them expresses the economic development. Despite of the sig-
nificant differences, there is a great interrelationship between these two processes -
economic development creates not only qualitative improvement of economics, but
also its quantitative growth indefinitely. Economic growth createsnot only the qualita-
tive robustness,but also it enlarges indefinite factors of economic development. The
economic growth is one of the main factors of economic development, but it is possi-
ble that they exist without each other, separately. The good examples of it are the eco-
nomic systems that existed in pre-industrialization period like a traditional economic
system and the post-communism transformation.In the first case,the enlargement of
landscape and/or economic development during the thousands of years had been real-
ized almostwithout any qualitative changes in economic development. In the second
one, in majority of the post-communist countries, not only in the period of economic
growth, but even during the economic recession had been happened a real economic
development, because their current economic system was changing to a more progres-
sive (market economy), the new institutions were entering in their reality like the
physical and human capital, technologies, and etc.

Historically, in the process of growing up thewell-being of mankind, the eco-
nomic growth played a crucial role, but after beginning of significant changes in econ-
omy, the role of economic growth diminished and the role of economic development
increased, especially in the modern stage. It is possible to formulate the following reg-
ularity: the increasing of well-being of humans is increasingly dependent on eco-
nomic development that is more based on the progressive changes in economy
rather than on economic growth. During the low level of economic growth, and
even on zero level of it, it is possible to growing the comfort and profitability of
society. At the modern stage, economic development replaces the importance of eco-
nomic growth. The following regularity has been established: the products of the
same value (GDP, MAP) can bring more prosperityin this year than in previous
ones. All these issues are due on increasing improvement of quality of existing prod-
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ucts, the removal of obsolete production and technologies and introducing of new,
previously unknown, types of them. There is also another important pattern of eco-
nomic development: the concomitant process of economic development is econom-
ic decline. Originally, it is expressed primarily in the elimination of obsolete equip-
ment and consumer products (outdated wood-working, stone and metal tools, equip-
ment, and etc.), this is absolutely normal for modern stage: competition that forces
entrepreneurs to increase productivity and reduce the prices; in the process of produc-
ing production as well as the physical characteristics of them are changed, the mass of
the manufactured product becomes "lighter" (for example, changing of metal details to
plastics, and etc.); there is also a quantitative decrease in production line of some
kinds (for example, combining a copier, a scanner and a printer into one tool, and
many other); the limitation of resource availability has been requiring the rational us-
age of non-renewable natural resources, in order to sustain them as long as possible
(reducing of capital, materials, energy efficiency, etc.); sustainable economic devel-
opment, interconnection between nature and society requires that economic growth
being actively online with processes of re-production in nature; the Earth's over-
population and the empowerment of women, by resulting is a decline in birth rates and
consequently a decrease in population growth rates, and etc. All these processes lead
to economic decline which in turn is aimed at reducing economic growth rates. In par-
ticular, computer usage in economy leads to a significant reducing of resources per
unit of production. Of course, economic downturn does not mean that economic
growth will be eventually stopped. Economic development gives rise to the new op-
portunities for economic growth. In future, relationship between these two processes
of economic development will be depended on the emergence of new opportunities in
nature and their technology usage.Economic development, in the final report, should
lead to increase public welfare which is reflected not only in income per capita
growth, but also in the gradual equalization of income among population that really
has been increasing the comfort of mankind.

Main direction of economic development of Georgia

Therefore, at the modern stage,increasing the well-being of people is more con-
ducive to economic development than on economic growth. However, the economic
growth also plays an important role, especially in the developing countries. Although,
it is noted some positive regularities: in the developing countries, it will be neces-
sary less time for reaching the well-being that nowadays exists in the developed
countries, because they can use for free the production, technics and technologies
which are created in developed world and a lot of efforts and time were spent for
that process. The main issue is that the concrete country should use these possi-
bilities and orient the own route to economic development. The practice shows
that countries which have positive results in the process of making qualitative changes

8
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and countries that could create the innovative economies are succeeded, and those that
have failed in that case have nowadays a low living standards. It’s a pity fact that
Georgia is among them.

Eradication of deficiencies in Georgian economy and failure to follow the right
path can’t only being achieved through inertia. As the experience of developed and
advanced post-communist countries shows, after the restoration of independence, the
main focus should be made on the qualitative improvement of economy that is based
on the construction of innovative economy, but even nowadays, the situation here is
very unenviable. Namely: the scientific potential of country is in a deplorable con-
dition: despite of some growing, the salary of scientists is on a low level, due to which
the number of scientists has decreased and all scientific fields have becomenot prestig-
ious; is rather underdeveloped the system of granting, there is too poor conditions of
the material bases of science,and etc; The serious transformation is required in a
system of secondary, higher, vocational training and continuing education; the
system for transferring scientific research services and the results of research is
ratherunderdeveloped; there are no any mechanisms to facilitate the diffusion of
technologies; the level of SME development is in a low level. There is no infra-
structure that is supporting the small and innovative enterprises; there is no rel-
evant comprehensive legislative framework and incentive system for innovation
development, finance, taxation and other mechanisms; regional innovation activi-
ties are particularly neglected; donors are not supported in the process of further
implementation of realized projects, that leading to zero their future activities;
there is no a real connection between science, business and the statewhich is a
key requirement of innovative economy; the governmental and business orders
for scientific research is on a very low level; almost don’t exist innovations that
are based on their own research and implementation;the comparative innova-
tions are only implemented into communication and information technologies
sectors; there are many other factors deterring the introduction of new technolo-
gies — the lack of knowledge and political will as so as we have not seen the insti-
tutional support, scarcity of financial resources; there are political and social
tensions, and much more.

The economy of our country can mainly be described as non-innovative. The
country does not have a clear innovation policy - an appropriate strategy and mecha-
nisms of state regulation.

The progress of community is inextricably linked to innovation. It has made un-
precedented progress in all areas of human activities and living circumstances. It can
be said that the process of economic development is the process of innovation in all
elements of the economic system. Innovative economics is based on knowledge, inno-
vation flows, technologies, information, institutions, human capital, manufactures,
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products, and etc. The process of development perfection should be focused on the
intellectual work of scientists and innovators and not only just onto capital bases.

What is needed for real formation of innovative economy? At the first of all, it
is necessary to elaborate the “Strategy for Innovative Development of Georgian Econ-
omy”, and on this basis should be preparedthe “Plan for Innovative Development of
the Georgian Economy”.

The strategy should define the country's innovation policy and development di-
rections of the innovation system. These directions are: 1. Enhancing the scientific
potential. 2. Improvement of educational system. 3. Establish a close and perma-
nent linking relationship between science, business and government. 4. Improve-
ment of scientific research services system. 5. The formation of a knowledge
economy. 6. Development of innovative infrastructure (universities, research in-
stitutes; techno-parks; business incubators; clusters, small innovation enterpris-
es, innovative technology centers; consulting firms; telecommunications net-
works; financial instruments, including venture capital, and etc.). 7. Revitaliza-
tion and development of regional innovation activities. 8. Creating an environ-
mental conductivityto innovation (benefits, tax benefits, risk insurance, etc.) 9.
Creating the support mechanisms for implementing donor project outcomes. 10.
Formation of a system for better usage of foreign credits and aid. 11. Creation of
supportive mechanisms for development competitive entrepreneurship. 12. Max-
imizing usage of high-tech capabilities and other issues that will be dentified
during the strategy work.

The country's innovation system must be able to generate and/or import innova-
tions. Firstly, priority should be given to importing innovations and then to conducting
research based on their own research, otherwise, the competitiveness of our country
always will be on a low level, because it is a leading point of a negative trade balance
and has been endangering the national currency.

The Innovation Development Plan of Georgia should be prepared in accord-
ance with concrete periods, outlining the main priorities, implementers and instru-
ments for innovation development on each its stage. It should be noted that such strate-
gies and programs have been developed by almost all the post-Soviet countries.

The strategy should not be prepared and developed by one or more individuals,
but should be involved the full potential of the country: central and local governmental
bodies, universities, research institutes, business representatives. Development should
be guided by the national government, otherwise, the strategy cannot justify its pur-
pose.

Naturally, the strategy should be based on firm adherence to market principles,
further refinement of the market mechanism, and reflect the modern processesof the
world economy, above all, it should be based on sustainable development, a "green"
and "circular" economies.

10
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It is positive issue that the current government recognizes the needs for building
an innovative economy and is taking some steps in this direction, for example: has
been adopting a law on innovation; the Ministry of Economics and Sustainable Devel-
opment of Georgia has established the Agency for Innovation and Technology, the
Research and Innovation Council. Georgia is the first country in south Caucasus
where fab-labs are operated; the first technology park was also opened, and etc. How-
ever, all these steps are relatively fragmented, and the country's economy can mostly
be described as a non-innovative economy. There is no explicating innovation policy
in our country - an appropriate strategy and mechanism of state regulation.

It is a very important issue that Georgia's government has made a decision to
increase funding for education (including science, of course !) is crucial, but any in-
crease in the funding will not work smoothly. It should be implemented according to
the priorities outlined in the Strategy and Plan. Many developing countries have had a
bitter experience of wasting billions on education which only has increased the num-
ber of diplomas, but that has not affected their economy, as funding for the education-
al sector has grown without considering the state of economy and its development
prospects. It should also be mentioned and always being in mind, that science is not a
field of education, it is an independent issue — the basis of progressthat is based on it.
It is true that education increases professional community and the human capital of
country, but it does not create a new knowledge. It’s created only by scientific re-
search and practice. The discoveries are made in science, the results of which are used
in any fields of our life, including education, and which have led to the unprecedented
progress of the whole society. Therefore science should be given a real priority, oth-
erwise, the process of economic development will be without basis and the results will
not be positive.

Also is important to build in Kutaisi the international technological institute that
will be focused onto finding the answers of modern demands of science, technologies
and educational system, but the higher educational institutions like this that should be
there are working successfully only during the innovative economy. If the local econ-
omy is not in the high level in that term the specialists will be grown for other coun-
tries, and the scientific achievements that will be created there will be used by other
states, and etc.

If formation of innovative economy will be have the fragmental character and
not complex in that case the success won’t be reached.

There are many examples of above mentioned arguments and they can be cited.
For example, Japan, that began to build an innovative economy at the end of World
War 11, it was characterized by the active scientific, educational, and technical poli-
cies. However, initially the country's innovation system was based on overseas scien-
tific and technical advances, a massive influx of technologies (licensing, joint ven-
tures, participation in international research projects, etc.). At the same time, the active

11
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development of its own scientific research was gradually reducing the usage of foreign
scientific technical advances. Since 1960s, the large-scale of scientific-technical pro-
jects had been launched with participation of state, business and research institutes. In
1977, a software document was adopted - "For a Longer Perspective on Complex Sci-
entific and Technical Fundamentals", which envisaged: the strengthening relations
between government, scientific and business circles, and funding for scientific and
technical activities; training of scientific staff and stimulation of fundamental science;
development of science and technology in the concrete places; enhancing international
scientific activities and more. Since 1980s, the course has been focused on maximiz-
ing self-sufficiency in scientific and technical activities and innovation that became
the basis of economic strength for its own scientific and technical potential, and in
which Japan has successfully revamped. Nowadays all scientific and technical pro-
jects adopted in Japan have outlined the following approaches: science, technic and
technology are the basis not only of their economy, but also for development of man-
kind; ensuring harmony between science, business, the state and society; support of all
people who have been working in science and technology sectors; to minimize the
brain drain; increasing funding for scientific and technical projects; development of
scientific-research infrastructure; stimulating the original thinking and creativity of
scientists; intensification of international scientific and technical activities; to support
scientific and technical development of the peripheral regions of country; activation of
interconnections with companies, universities and research institutions; increasing,
both, the scientific and technical potential and innovative potential [Avdokushin,
2017].

Nowadays, Japan is one of the leading countries in terms of development scien-
tific-technical and innovation potential and humanization of economy. These process-
es have taken place in all developed countries and also in developing countries like
China which builds an innovative economy.

Other existent acute problems of Georgian economy

The problem of poverty and unemployment. The experience of developed
countries shows that the fastest way to solve these problems is to develop a small and
medium-sized businesses that is impossible without the state support. Of course, the
big business, itself, plays a great role in solving these problems, but it requires much
more capital investment and its scope is relatively small. You can't build a large enter-
prise in every village. Also, the level of automation in the large enterprises is gradual-
ly increasing , but the number of employees per capita is decreasing, which is why the
number of SMEs in developed countries already exceeds the number of large business
employees, with more than half of the output produced.

The SME development assists: employment; establishing a Medium layer and
thereby establishing social equality; identifying the entrepreneurial skills of country

12
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and increasing the entrepreneurial potential; fixing the population; compared to large
enterprises due to the large scale of its territory. The small enterprises can be estab-
lished anywhere else, but not the large ones; economic stabilization and economic
development  through small innovative enterprises; economic  growth.
Its weaknesses towards market forces (resource and financial weakness, difficulty in
making investments, etc.) necessitate the existence of effective mechanisms of state
support . Many scholars and public figures nowadays agree on the need of the state’s
support for development the small business. Differences of opinion among the schol-
ars are caused only by the forms and scales of state support for small business.

Practically, in every developed country, the peculiarities of state regulation of
small enterprises are reflected in specific legislative acts: The Small Business Act
(US); "The Basic Law on Small and Medium Enterprises" (Japan); The Cartel Rights
(Germany), etc. In the case of small business, the basic principles of state policy in the
market economy countries are very close to each other. For example, the most im-
portant factor for a small business in the United States is the creation of a support net-
work that includes: financial, material-technical, information and consulting support.
There are the principles of state support for small and medium-sized businesses were
still in place during the Great Depression and World War 1l. The federal programs
related to SME development dated in 1932. In that time the small businesses had been
the main creators of the jobs. The Law on Small Business was adopted in 1942, and in
1953, a state Agency - The US Small Business Administration, which still exists and
protects the interests of small businesses. Its activities are funded by the federal gov-
ernment, with branches throughout the country. It comprises by congressional com-
mittees and numerous special bodies in ministries, agencies, and local authorities. Its
main functions are: assisting the business in obtaining credit and providing collateral
support; information and technical support; the SME lending and subsidizing from its
own budget [ The state ..., 2012] ; operating not only the single programs; assisting in
obtaining government licenses, for which it provides relevant certificates (this is a pe-
culiar document showing the rights of small businesses to execute state orders); free
consultations and seminars; usage of library, computers, internet, various reference
books; business incubators and assistance in the Women's Business Center; assistance
in the sale of products; stimulating the innovative activity of small businesses; venture
financing, etc. [Abesadze R., 2008]. In addition to these services, in the United States
there are numerous other state programsfor supporting SMEs as well as various tax
concessions.

In order to increase employment, it is necessary to have a State Employment
Service. Currently, the labor market in Georgia is extremely disastrous: there is no
relevant infrastructure related to its functioning. Under such conditions, it is impossi-
ble to establish even the real picture of unemployment.
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Energy problem.At first of all, the main focus should be made on the country's
rich hydro and non-traditional energy resources, but under no any circumstances we
must not refuse to build the large hydropower plants. When dealing with these issues,
we will have to make some ecological concessions, of course. It should be keep in
mind that the economy is booming and global energy supplies are gradually expiring.
Of course, the painful demands of preserving national values must also be taken into
account. Georgia has good conditions for acquiring the wind and solar energy as well
as geothermal energy. In the future, the Black Sea energy resources can be also used.
Where, along with chemical and hydrological resources, some other energy resources
are represented in the form of seawater fuels - sulfur, hydrogen, methane and propane.
Very interesting is the synergistic concept of energy development which calls for the
combined usage of energy to achieve more energy efficiency than if they were used
separately. There are large reserves in Georgia in the field of energy efficiency.

The problem of sustainable development. The problem of developing a "green™
and "circular" economy (especially the problem of depletion of resources and the
maintenance of renewables) has the paramount importance in the whole world as well
as to Georgia. It requires completely new approaches, fundamental changes in every
element of the economic system. This would not be possible without creation of own
innovation system, because all countries are unique in own features.
There is also the problem of the currency turtle which is in need of innovative devel-
opment of economy, because if the country's competitiveness is not increased, its trade
balance will remain negative and the danger of devaluation of the national currency
will always exist. It is often argued that the strength of the national currency depends
solely on the National Bank and/or the Government alone, but it is a wrong point. The
strength of the national currency depends both, on the National Bank and the gov-
ernmental monetary policy. By conducting the right monetary policy by the National
Bank, and by attracting of foreign investment by government which is promoting ex-
port growth and that is related to the formation and development of innovative econ-
omy.

One of the most important unsolved problem remains the problem of develop-
ment the rural economy. Nowadays Georgia has a largely naturally based, low-tech,
and therefore low-productive,underdeveloped countryside areas. Due to the extremely
difficult conditions, the rural people cannot overcome all current difficulties for in-
creasing thequantity of agricultural products. Thus, effective state aid to the country-
side has a very essential meaning. However, this should not only weaken the farmer's
own incentives, but also should strengthen themto be more active and creative. Natu-
rally, the main focus should be on helping the farmer increase the quantity of products
and implementation of new innovative technologies to transform them into modern
commodity farms as soon as it will be possible. The local business interest (guaran-
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tees, preferential credits, preferential tax terms, etc.) is a must. The state companies
can buy farms and making investments on this way. [AbesadzeR.,2016].

The development of industry is the basis for the development of all other sec-
tors. In the future perspective, the orientation should be given to the development of
predominantly science-intensive fields of industry.

Conclusions
1. More than a quarter of a century ago Georgia's economic transformation had begun,
but a perfect market economy failed, subjective mistakes have been made along with
objective circumstances.
2. At the modern stage, human well-being is increasingly dependent on economic de-
velopment that stimulate progressive changes in economy rather than economic
growth, at low or even zero rates of economic growth, and even at the expense of pub-
lic convenience and usefulness.
3. Products of the same value (GDP, MAP) can bring more prosperity in this year than
it made in the previous years.
4. The concomitant process of economic development along with economic growth is
the economic decline.
5. Developing countries need less time (and less economic growth) to reach the level
of prosperity like have developed world, because they can use free the products, tech-
nics and technologies which the developed countries have nowadays and they spent a
lot of time and efforts for reach it. There is a key opportunity for developing countries
to reach that path.
6. Eradication of deficiencies in Georgian economy and failure to follow the right path
can’t only be achieved through inertia. As the experience of developed and advanced
post-communist countries shows, after the restoration of independence, the main focus
should be made on the qualitative improvement of economy that is very important for
construction an innovative economy.
But even today, here situation is in a very poor path.
7. The economy of our country can mostly be characterized as a non-innovative one.
There is no an innovation policy in the country — and we have no an appropriate strat-
egy and mechanisms of state regulation.
8. For formation innovative economy in Georgia, it is necessary:
1. To elaborate the "Strategy for Innovative Development of Georgian Economy"
and on this basis should be prepared the "Plan for Innovative Development of Geor-
gian Economy". The main directions of that strategy should be: 1. Enhancing the sci-
entific potential; 2. Improvement of educational system; 3. Establishing a close and
permanent link between science, business and government 4. Improving the scientific-
research service system 5. Formation of economythat will be based on knowledge .
6.Innovative infrastructure (universities; research institutes; techno-parks; business
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incubators; clusters; small innovative enterprises, innovative technology centers; in-
novative firms; telecommunication networks; financial instruments, including venture
capital, and etc.) should be developed; 7. Revitalization and development of regional
innovation activities; 8. Create an environment conducive to innovation (benefits, tax
rates, risk insurance, and etc.); 9. Creation of support mechanisms for implementation
of results in the projects that are realized by support of donors; 10. Formation of sys-
tem for better usageof foreign credits and aid; 11. Creating mechanisms to support the
development of competitive entrepreneurship; 12. Maximumof the usage of hi-tech
capabilities, and etc.

Our country's innovation system must be able to generate from import of inno-
vations. At first, priority should be given to importing innovations and then imple-
menting innovation based on their own research. Also should be given a priority to
science, otherwise, the process of economic development will be without any positive
results and goals will not be achieved.

10. It is positive point that the current government recognizes the need to construct an
innovative economy and really are taking some steps in this direction. But if formation
of innovative economy will be only fragmented and not complex, success would not
be achieved.

11. Experience in developed countries shows that the fastest way to solve this problem
is to develop a small and medium-sized business that is impossible without the state
support. There is also a need for founding the State Employment Service Agency
forincreasing an employment.

12. When tackling the energy problem, the primary focus should be made on better
using the country's rich hydro-power and non-traditional, alternative energy resources.
13.The problem of sustainable development, should be made a focus on creation of a
"green" and a “circular" economy (especially the problem of depletion of non-
renewable resources and the maintenance of renewable ones) has a paramount im-
portance to the whole world as well in Georgia. It requires completely new approach-
es, economics. It would not be possible without formation the own innovation system,
because each country is unique.

14. There is also a serious problem the currency turtle which reduces the innovative
development of country’s economy, because ifcountry's competitiveness is not
increasedand its trade balance will remain negative and it always will be a danger of
devaluation of national currency.

15. Effective state aid to the countryside is also an essential point. However, this
should not only stimulate the farmer's incentives, but also strengthen their actions.
Naturally, the main focus should be made on helping farmers to increase production
line and introduce them with new technologies that will transforming into a modern
commodity as soon as possible. The local business interest (guarantees, preferential

16



“9pbdobBo”, “Ekonomisti” N3, 2019

credits, preferential tax terms, and etc.) is a must. The state companies can buy the
farms and invest in their development.

16. The development of modern industry is the basis for development of all other sec-
tors of economy. In the future, orientation should be given to the development of pre-
dominantly science-intensive industries.
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THE ROLE AND SIGNIFICANCE OF GERMANY IN THE INTERNATION-
AL ARENA IN THE 21°" CENTURY

Summary. This paper aims at analyzing the evolution of the international role of
Germany in the twenty-first century and answering the question about the importance
of the Federal Republic of Germany in the international arena. The research methods
used in the paper include descriptive and factual analysis, statistical data analysis and
analysis of selected publications. The findings of the conducted research confirm the
growing role of Germany in the international arena, both in Europe and in the world.
However, it should be emphasized that its role is largely determined by the strength
and position of the European Union.

Keywords: Germany, Germany in the international arena, Germany's position in the
European Union, global role of Germany

Introduction

The Federal Republic of Germany is a politically stable and highly developed
state with a democratic political system based on the social market economy model [1,
p. 261-276], [2, p. 261-271]. Germany is also the largest economy in Europe, the
fourth in the world and the leader of global exports. Germany heads the world in the
field of providing development aid for developing countries, sets standards for the fu-
ture development of the global economy based on the green economy and the concept
of sustainable development. Germany’s military involvement is increasing in many
corners of the world, starting with the Mediterranean basin and extending to Asia and
Africa. However, such engagement is quite restraining, conservative and often inade-
guate. The main reasons for that are the Nazi past and the role of Germany during
World War 1l. On the one hand, many countries expect Germany to be involved, but
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on the other hand, German military missions are often controversial in the opinion of
either international and German societies as they are often reluctant when it comes to
the Bundeswehr military operations [3]. In fact, for several years the global role of
Germany has been undergoing a significant transformation and is constantly growing.
Probably Germany's importance in the international arena in the 21* century will be
further strengthened - not only in Europe but also in other parts of the world. The au-
thorities of the German state and its society are now facing new challenges, which will
redefine the role of the Federal Republic of Germany in the international arena.

The discussion of this subject began with the German reunification in 1990
when it became obvious that the role and importance of the German state would be
significantly reoriented. The leading and dominant role of Germany on the European
continent has been particularly highlighted following two occurrences. Firstly, there
was a global financial and economic crisis of 2008, which particularly affected the
countries of southern Europe. Secondly, there were numerous challenges emerging in
the European Union and its surrounding. Regardless of whether we are dealing with
financial problems of some EU member states, the Ukrainian crisis or the influx of
refugees, each time Germany's position and the leading role in solving problems are
the key points of an issue. After all, it does not make difference if Germany’s under-
takings are supported, concurred with, questioned or not. It does not influence the fact
that Germany plays a major role in the process of resolving the challenges that Europe
is facing. This fact gives us a cause for reflection and consideration on the future role
and significance of the FRG. Not only in Europe but also in the rest of the world. This
study attempts to find an answer to this question.

In times of global interdependence, Germany's prosperity and security are
strongly dependent on processes, which take place not only in Europe but also in the
world. Undoubtedly, Germany is one of the largest beneficiaries of globalization [4].
The development of multi-polar international order [5], [6]. has created many new op-
portunities for Germany, including the possibility of assuming a more active role in
the global system both on the economic level and in the political sphere. In the 21
century the world is facing numerous global problems such as growing number of in-
ternational conflicts, development of international terrorism, global population
growth, which entails increasing demand for food and a number of threats related to
global warming and the need of at least partial switching of world economy to renew-
able energy sources. In the face of these challenges and threats, Germany can no long-
er remain a passive actor. It is necessary for the state to be more actively involved in
resolving European and global problems and not only by using economic tools but
also through enhancement of political and military activity. Kamil Frymark claims that
the international role of Germany "cannot be limited to one aspect of the functioning
of the state in the external arena, on the contrary, these roles are constantly changing
and expanding. As a country that wants to have a say in the most important interna-
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tional policy issues, Germany must take on more and more responsibility, which now
also means being ready to engage in military conflicts" [7].

Germany sets the tone and new standards for European politics in many areas.
After the Second World War, Germany has become a democratic state under the rule
of law and a dynamically developing economy based on the ordoliberal concept of the
social market economy [8, p. 47-62]. In the 1970s, the foreign policy of German
Chancellor Willy Brandt led to warming and defining new relations with the socialist
countries of Central and Eastern Europe [9], which was criticized by the main opposi-
tion coalition CDU/CSU. At the beginning of the 21% century the Germans were able
to set new standards in Europe by deciding on a number of difficult labor market re-
forms. That way they limited the developed social state and formed new bases for dy-
namic economic development [10]. Finally, Germany has increased a number of at-
tempts to boost its own economic development based on the concept of sustainable
development in several years. It also shows an active policy of solving crises in Eu-
rope as well as in its surrounding. From a global perspective, Germany is a medium-
sized country that finds it difficult to pursue an active international policy around the
world. The strength of Germany lies in the strength of the European Union, while the
strength of the European Union largely depends on the potential and strength of Ger-
many. Therefore, we can venture to say that it is highly probable that European and
global success of the Federal Republic of Germany will depend on effective coopera-
tion between the member states of the European Union. This assumption explains the
reason why Germany is ready to get involved in European affairs though it often raises
numerous concerns and controversies. However, it should be noted that the main
threat to German policy in Europe is possibly a lack of readiness for partnership coop-
eration, an attempt to impose German standards or solutions on other countries or even
perceiving Germany’s intentions in such a way. The activity of West Germany is still
perceived through the prism of experience from the First and Second World Wars.
That is why German foreign policy will still require great caution and sensitivity to the
needs and positions of the partners, especially European ones.

The role and significance of Germany in the European Union

Germany is the largest country in the European Union that produces 1/5 of the
EU GDP, with the population of more than 81 million people, GDP exceeding 3,133
trillion euros [11] (Bruttoinlandsprodukt ..., http) and annual export of 1.207 trillion
euros in 2016 [12, p. 419]. It is also the biggest net contributor to the European budg-
et [13]. The main recipients of German goods and services are the USA, France and
the United Kingdom sequentially. Germany imports mainly from China, the Nether-
lands and France. Therefore, it is very strongly connected with both European and
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global economies. The most important sectors of the German economy in 2016 in-
cluded the production of cars with a turnover of 406 billion euros, the construction of
machines with a turnover of 240 billion euros and pharmaceutical and chemical indus-
try with a turnover of 184 billion euros [12].

The role and significance of Germany in Europe have undergone a far-
reaching change in the last quarter of the century as claims by Marek A. Cichocki.
According to the researcher, "due to the huge costs of enlargement, Germany was de-
scribed as a "sick man of Europe" at the turn of the 20" and 21% century and its socio-
economic model was considered outdated. Today the situation is very different: Ger-
many is an "indispensable power" (Ash), an "economic anchor of Europe” (Posen), an
"economic hegemon" (Guérot) in the crisis-stricken Europe. The relation between the
European project and Germany has also clearly changed (the German paradigm in Eu-
rope). In the current discourse, it is clear that the paradigm is not so much about how
European integration can change Germany, it is about how Germany can change a Eu-
ropean project to protect it from its weakness "[14, p. 1]. Krzysztof Malinowski shares
this opinion and believes that "due to the economic advantage of Germany in the EU,
the political requirements and expectations towards the FRG have definitely increased.
The basic question in the face of the crisis in the Eurozone concerns the incarnation of
Germany. It concerns the policy Germany will choose — whether it is going to be a
hegemony or rather (and more likely) a state that strengthens its leadership gradually,
moderately and not necessarily at the expense of partners. In other words, if and how
the German leadership can positively influence the future of Europe” [15, p. 30].
However, it should be emphasized that Germany is not able to lead Europe alone [16],
because solitary leadership would disturb the European balance and contribute to the
increase of tensions and conflicts on the European continent [14, p. 2]. This lies nei-
ther in the interest of Germany nor in the interest of any other member state of the Eu-
ropean Union.

The reunification of Germany and the USSR withdrawal from Central Europe
shifted the FRG to the center of Europe and enabled the expansion of European inte-
gration to the East. It also contributed to weakening France's position in favor of Ger-
many [17]. Therefore, after the fall of communism in Central and Eastern Europe,
Germany has become the main supporter of the enlargement process of European in-
tegration to the east and north. With this conception, Germany has become a country
surrounded by the allies and gained the possibility of further economic expansion,
which is crucial for its development.

Nowadays, Germany sets the directions for the development of the European
Union primarily on the economic level. What features German social and economic
model is its high productivity alongside low unemployment and stable prices [14, p.
2]. Expansive export policy plays a key role in this respect, which on the one hand,
provides Germany with economic success but on the other hand, leads to numerous
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imbalances in the European Union and it can’t be left unnoticed. The weaker Europe-
an economies, which are united by the single currency and the Single European Mar-
ket for many years have been coping with unresolved structural problems, so they are
not able to tackle with German competitiveness. As there is no single social and eco-
nomic policy for the entire European Union, deeper divisions and economic crises
emerge and will continue to appear and threaten political stability at the same time.
The sources of this problem should be sought in the specifics of German European
policy, which is largely characterized by political weakness, combined with assertive
trade policy. In the opinion of Hanns W. Maull, "German politics is to some extent
still a continuation of the idea of civilian power and German political culture is still
based on a specific pacifism understood" [18]. This translates into German temperance
in taking more leadership and more active roles in Europe while gradually expanding
its economic influence. Although, it should be noted that the German government is
actively involved in solving the economic problems of other states that are members
of the Community, and is often criticized for it. Such attempts are often a cause of re-
luctance and fears. Nevertheless, it does not change the fact that Germany's interna-
tional role is closely related to the fate of the European Union.

The importance of Germany in Europe has changed significantly with the out-
break of the economic crisis in 2008. Since the chancellor Gerhard Schroder's gov-
ernment introduced a package of structural reforms known as "Agenda 2010", the
Germans managed to rebuild and strengthen their competitiveness, especially in rela-
tion to the economies of so-called "Old Europe”. At the same time, some European
Union countries have abandoned the implementation of many reforms preferring to
take low-interest loans and credits, which were accessible due to the introduction of
the single euro currency. This resulted in an increase of these countries’ debts and los-
ing competitiveness in favor of Germany as well as putting them behind the biggest
European economy. Michat Kedzierski is right in noting that "France is going through
economic stagnation, Italy is experiencing a recession that Spain managed to recover
from just last year. It was necessary to save Portugal, Ireland and Greece from bank-
ruptcy. These countries are facing unresolved problems, both economic and social.
What their governments have to do is to introduce unpopular reforms and therefore
affect political instability” [17]. There have been numerous voices in Europe encour-
aging Germany to take more responsibility for Europe in this context. This idea was
reflected in the words of Polish Minister of Foreign Affairs Radoslaw Sikorski as he
was giving a speech at the forum of the German Society for Foreign Policy in 2011.
Sikorski said "I fear German power less than German inactivity" [19]. Such coura-
geous and far-sighted vision of the European Union’s functioning and the role of
Germany in it was highly appreciated among the German elites and strongly criticized
in some circles in Poland. However, such affairs as the prolonged Greek crisis, unre-
solved problems with the wave of illegal immigration to Europe and the rise of popu-
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lism and nationalism in Europe delay implementation of bold principles. Europe also
does not seem to be ready for the new role of Germany on the continent. Neither is
Germany itself.

Regardless of the assessment of German European policy and mistakes and
numerous problems that still need to be solved, after the reunification of Germany, the
country has been consistently implementing "foreign policy of European roots". It was
Germany that actively participated and initiated the actions on further enlargement of
the European Union, thanks to which the area of peace, prosperity and stability in Eu-
rope has been enlarged [20, p. 126]. As George Friedman accurately notes, Germany
has regained its dominant position on the European continent [21, p. 186]. However,
Germany is not quite able to place itself in this new role. In some issues the FRG too
often demonstrates inactivity, though, in case of some other issues, for example, the
immigration crisis, the state tends to get overeager. The mistakes that Germany has
lately made in its policy towards other European countries include the lack of under-
standing of European partners that are going through crisis, which takes place fre-
guently; the lack of consent to launch booming programs that would help overcome
the crisis in southern European countries or attempts to impose German ideas and treat
them as a solutions of European problems. From the German point of view, the main
reason that led to economic problems were laziness, incontinence and irresponsibility
of governments such as Greece one. Whereas from the perspective of these countries
only Germany has to take responsibility for causing such problems because the way
Germany forced a transformation of the European system resulted in facilitating Ger-
many’s export expansion [21, p. 180-181]. The adoption of such different perspectives
will not simplify the process of finding a quick solution to European problems. This,
in turn, translates into the spread of the isolationism in many European countries,
which makes a threat of disintegration within the European Union more real and en-
grains concerns about the rising power of Germany.

The role of Germany in solving international conflicts

For historical reasons, German foreign policy is very conservative in the as-
pect of using force, especially of a military kind. It is much more oriented towards
international cooperation, especially in the area of trade and economy [22, p. 15].
Since the end of the Second World War Germany has been avoiding to define of its
national interest for many years. However, the moment of the reunification of Germa-
ny was a starting point of a gradual "normalization” of German foreign policy. In the
21% century, Germany's national interest can be defined on three levels: (1) ensuring
global security and free access to trade routes, (2) comprehensive integration within
the European Union and the global economy, and (3) expanding the German influence
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in international institutions [22, p. 15]. The most important German politicians are
more and more frequently speaking out in favor of greater international involvement
of the Federal Republic of Germany. A large part of the international community also
expects such involvement. The paradox is that a substantial part of public opinion in
Germany is against increasing of German involvement on the international forum. At
the beginning of 2014, during the Bundestag sessions, German Minister of Foreign
Affairs Frank-Walter Steinmeier spoke in favor of increasing German responsibility in
solving international conflicts, even if it is necessary to use military means. German
Chancellor Angela Merkel shares this idea. She claimed the same year that German
foreign and security policy instruments should include a combination of military
means and diplomatic and civilian activity [23], recognizing the latter as the primary
instrument of German influence.

The German government takes a position that "German security is inseparable
from the political development of Europe and the rest of the world" [24]. This attitude
is a result of the growth of international interdependencies in many areas, which trans-
lates into a greater degree of interrelation between states comparing to the past. This
means that the purpose of the security policy and the main national interest of Germa-
ny is to strive to deepen cooperation with its partners, primarily in the framework of
three international institutions: the United Nations, NATO and the European Union.
From the German point of view, a key element in ensuring the well-being and security
of the state is to have influence in the most important international institutions [24]
and affect processes occurring in the international environment of Germany.

There is a broad consensus on the German political scene that the UN resolu-
tions should be a basis for resolving disputes and international conflicts, especially in
the context of possible decisions about German military involvement in the world. For
Germany, the UN is also a central organization to regulate international order and a
key foreign policy forum at the global level [22, p. 15]. Since the reunification, Ger-
many has been a non-permanent member of the UN Security Council three times (in
1995/96, 2003/04, 2011/12), each time demonstrating the readiness to take greater re-
sponsibility for shaping international security. It has also been seeking to obtain a
permanent membership of the UN Security Council for years. The UN also expects
Germany to become more involved in UN peacekeeping missions, especially after
Germany took a very cautious position in the conflict in Libya [22, p. 16]. Assuming a
UN Security Council reform is attempted, Germany will probably gain the status of a
permanent member.

Another forum of German activity in solving international conflicts is the
North Atlantic Alliance. NATO is a key organization for the Federal Republic of
Germany, which guarantees peace and stability on the European continent. The role of
Germany in NATO has evolved since the collapse of the Soviet Union and the partial
decrease of the American contribution to European security. The reorientation of the

40



“9pbdobBo”, “Ekonomisti” N3, 2019

strategic goals of the alliance and the shift of American involvement from Europe to
the Asia-Pacific region resulted in Germany’s efforts to start formulating a European
security policy. However, this system was not meant to compete with a NATO’s or the
United States’ system. It was meant to be one of the pillars of the transatlantic security
system. The North Atlantic Alliance was to continue to play a key role [22, p. 16].
However, it should be noted that the attempts to formulate a European security policy
face numerous obstacles and in the context of the crisis in Ukraine and Russian policy
of aggression, it is very likely that NATO will continue to play a key role in ensuring
European security.

The number of the Bundeswehr's humanitarian and military missions is the ev-
idence of the scale of German involvement in the field of international security. Ger-
man armed forces have participated in 130 such missions - in Europe, Asia and Africa
since 1960. In 2002 the Germans had the third largest military contingent in the world
serving outside their own country with a number of soldiers exceeding 10,000, follow-
ing the armies of the United States and Great Britain. Currently, almost 3,000 soldiers
serve outside Germany, mainly in Afghanistan, Kosovo, the Mediterranean and Iraq
[25].

The growing role of Germany in solving international conflicts comes in Ger-
man activity in solving the Ukrainian conflict, involvement in the fight against inter-
national terrorism or in assistance that Germany provides to the victims of armed con-
flicts. From the very beginning of the conflict between Russia and Ukraine, the Ger-
man government has opted for a policy of sanctions against Russia, despite losses suf-
fered by the German economy and the opposition of numerous interest groups. The
Federal Republic of Germany plays a leading part in solving the conflict in Ukraine
[26], often exposing itself and its own mainly economic interests. Germany also took
the responsibility of resolving the crisis related to the inflow of immigrants to Europe,
supporting the mission of the European Union in Mali, acting against pirates off the
coast of Somalia and supporting the fight against the so-called Islamic State by train-
ing Kurdish troops in northern Irag and conducting intelligence and reconnaissance
missions off the coast of Syria [25]. The area of international involvement of the Fed-
eral Republic of Germany is far beyond the European continent and has not been lim-
ited to the generous financing of humanitarian and development aid.

International position of Germany in the 21* century will depend on the scale
of German involvement in solving conflicts and international disputes. Presumably, it
will be highly dependent on whether German actions are a success or a failure. If
Germany manages to overcome conflicts in the European Union’s surrounding in co-
operation with its partners, reveal that it is possible to integrate hundreds of thousands
of refugees, prove that German ideas of combating the debt and the economic crisis in
Europe are effective and despite having political and economic advantage over other
states of the European Union, Germany will be able to support them, then certainly the
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Federal Republic of Germany will play one of the key roles in the international arena
in the 21* century. Although, Germany is facing many challenges. Both internal pro-
cesses and the external environment may threaten German plans of becoming more
active in the international arena. What will happen if the Federal Republic of Germany
fails to do that? Or if the fears of hegemonic or dominant Germany’s position revive
again in Europe and as a result make Germany’s European partners turn away? Then
probably the predictions of the prominent American political scientist Georg Fried-
man, who stated that in the second half of the 21* century Germany will no longer
play any significant international role [27], [28] will be founded. Even though current-
ly these prognoses do not seem to be happening, we cannot completely exclude such
possibilities.

Development aid as an instrument of building the international position of Ger-
many

After the end of the Second World War, particularly after the success of eco-
nomic reforms at the turn of the 1940s and 1950s, development aid has become one of
the basic instruments of global influence and conducting the foreign policy of the Fed-
eral Republic of Germany. Germany justified it by historical, political, economic, eco-
logical and moral reasons, just like the other countries did. In the opinion of Christine
Hegenbart and Alexander Wolf, German foreign policy should be shaped in a way that
exploits the strengths and potential of Germany, and at the same time allows the Ger-
man society to realize the essence and purpose of undertaken activities without having
any controversies [29, p. 4]. In this context, development policy seems to be the ade-
guate tool.

In the past, during the so-called "Cold War" Germany pursued development
policy to attach the third world countries and consequently inhibit the recognition of
the second German state - the GDR - under international law. In subsequent years,
development policy proved to give opportunities to improve the socio-economic situa-
tion of the poorer countries. Nowadays, there is a vibrant ongoing discussion in Ger-
many on how to use development aid as an effective tool in the fight against interna-
tional terrorism. The main argument for choosing such an approach is that the political
and economic stability of states is the most effective way to combat terrorism [30],
although this thesis should be considered questionable. Many terrorists, especially
those related to the so-called Islamic State, do not come from poor countries. They
often represent the second or even the third generation of immigrants who have come
and lived in Europe for decades [31].

According to OECD data, global development aid in 2015 amounted to just
over 131 billion dollars. The three biggest donors were the USA with the aid at the
level of 31.5 billion dollars, the United Kingdom - 18.7 billion dollars and Germany -
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17.7 billion dollars [32]. Development assistance is particularly important for Germa-
ny. It contributes to preventing crises in developing countries, which are often affected
by numerous conflicts. The policy of the Federal Republic of Germany in this area is
essentially focused on first of all identifying areas of threats and preventive actions
and then resolving conflicts as a second step. This way, Germany has a significant in-
fluence on the stabilization of regions threatened by conflicts [29, p. 4].

As a result of delivering aid Germany contributes to the economic progress of
developing countries, while creating favorable conditions for the expansion of German
enterprises and the development of German exports. Most importantly, the German
society supports this policy, regardless of whether we are dealing with humanitarian
aid, civic projects or assistance in the reconstruction of public institutions and security
services. In this respect, there is a broad social consensus in Germany and consent for
Germany to take more responsibility in the world for similar activity [29, p. 4].

Ecological themes also play an important role in development aid provided by
Germany. Many developing countries have rich supplies of natural resources, such as
forests or petroleum. On the one hand, Germany tries to secure access to them and on
the other hand, supports their use in a balanced manner. This makes Germany one of
the world leaders in the promotion of the global concept of sustainable development.

The development policy is very significant as a part of Germany’s foreign pol-
icy. In fact, Germany is one of a few countries where there is a separate ministry,
which is in charge of formation and coordination of development policy. Its practical
implementation is handled by the number of independent and separate institutions,
although it should be emphasized that Germany usually has a majority share in them,
thus keeps complete control over them [30].

The major institution that deals with the so-called "Financial cooperation”
(Finanzielle Zusammenarbeit - FZ) is the Reconstruction Credit Institute
(Kreditanstalt fiir Wiederaufbau - KfW), which includes a number of financial institu-
tions supporting the implementation of specific projects. The projects are supported
primarily by means of easily accessible and low-interest loans granted to developing
countries. For the poorest countries, the aid often means a non-returnable loan [30].
Technical cooperation is handled by the German Society for Technical Cooperation
(Deutsche Gesellschaft fiir Technische Zusammenarbeit - GTZ), while the German
Development Service (Deutscher Entwicklungsdienst - DED) is responsible for per-
sonal cooperation.

German development aid is currently giving support mainly to countries of the
African continent and countries of Asia, but to a lesser extent. When it comes to the
sectoral division, the activity is primarily focused on the protection of the environment
and natural resources and on the support of education. Moreover, Germany supports
initiatives that aim at establishing and developing democracy, building a civic society,
fighting against corruption or supporting the decentralization of authorities to
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strengthen self-government [30]. The implemented activities are constantly evaluated
in order to be corrected and modified on regular basis. The scale of involvement in
advancing German development policy and the number of institutions committed to it
alongside the establishment of a separate ministry testify to the importance of this area
for the Federal Republic of Germany in terms of global influence.

Conclusions

The power of German activity in the world is demonstrated by the scale of its
involvement in many areas. Starting with the policy conducted within the UN, the Eu-
ropean Union and NATO and extending to delivering development aid and the activity
of a number of political, cultural and educational institutions around the world. The
Federal Republic of Germany’s activity in each of these fields is vast. German politi-
cal foundations such as the Konrad Adenauer Foundation, the Fridrich Ebert Founda-
tion, the Heinrich Boll Foundation and others operate in many countries around the
world. German culture and the German language are promoted in the world mainly
through the activity of the Goethe Institute. Germany is building fundaments of good
relations with future political, business, scientific or social elites in many countries
through granting easy and widely available scholarships of DAAD (Deutscher
Akademischer Austauschdienst) [33, p. 43]. All these activities are the proof of a wise,
long-term and reasonable foreign policy that is supposed to build a positive image of
Germany in the international arena. They also testify to global aspirations and ambi-
tions of this country. Germany can be a role model in many aspects and areas, whether
we speak of German health care system, vocational education system or social welfare
[34, p. 41]. German diplomacy is commendable and can be exemplary as it is conduct-
ed on many levels and with the help of various instruments.

International observers pay attention and especially appreciate the activity of
German political foundations. Their activity (regardless of the political view they rep-
resent) is financed from the federal budget, heedless of a coalition that is currently
making a parliamentary majority. This proves the high maturity of the German politi-
cal elites and the perception of foreign policy as a common reason of state. Political
foundations are a very important channel of influence of German diplomacy. They
represent different political options, so they are able, in most cases, to ensure good
relations with other states, even if the leadership changes. This is a particularly im-
portant point for developing countries. In addition, German political foundations make
it possible to maintain unofficial channels of contact with various political environ-
ments, even in case German government downgrades or suspends official contacts
with another state.

When attempting to answer the question of Germany’s international role in the
21% century, it should be emphasized that it will largely depend on the position of
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Germany in the European Union and on the readiness of the other EU Member States
to support German actions. Germany has become a superpower again. It is a subject of
numerous discussions; a source of hope but also concerns. Europe is discussing the
central role of this state; what problems the FRG causes as well as effectively solves.
The leadership role of Germany on the continent is being underlined more often but
Germany itself tries to avoid it.

What features Germany as a state and a nation and determines its international
position and significance? Paradoxically, it is a willingness to do things methodically
and in an organized way. Over the past two centuries this approach has led three times
to being a superpower and also twice to its defeat. The first time it happened in 1871
when Germany developed as a modern nation-state. After defeating France, Germany
redefined Europe. The next attempt to rebuilt its power was after losing the First
World War but later Germany suffered a failure after its surrender during the Second
World War. In 1945 it was very common to believe that Germany’s power was then a
thing of the past. Nevertheless, it took the state just one generation to rebuild its pow-
er again, culminating in the reunification of Germany [21, p. 213-217]. In Georg
Friedman's opinion, "the features that led the Germans to do exceptionally bad things
during the war also worked out during the post-war economic catastrophe. (...) Unlike
other nations that were unable or unwilling to do so, the Germans were able to show
discipline in reconstruction and rebuild the country in just one century, outpacing
France and Great Britain"[21, p. 217]. Unfortunately, historical experience shows that
in case of Germany, successes and defeats are closely related. The solution to this di-
lemma will be crucial for Germany's further position in Europe and in the world.

In the 21% century, Germany will have to redefine the type of its international
activity. Being a continuous economic power but having political and military weak-
nesses is not a natural state, especially for a country, whose 50% of GDP depends on
the availability of foreign markets. The fundamental question in this context is wheth-
er the European Union states are ready to accept a dominant, albeit not a hegemonic
role of Germany on the continent. It means that Germany needs to increase its in-
volvement in Europe (political, financial and military) and convince European partners
of its policy. The other European Union countries need to free themselves from nega-
tive stereotypes, prejudices and fears about Germany. If this process is successful, then
we can state that in the 21° century Germany will play one of the most important roles
in the international arena as a part of the European Union.
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B(M35R0 33MM6M303AG0 MAMSO0L 36MIRIFIS0
PROBLEMS OF GENERAL ECONOMIC THEORY

Anvgpped Kypamaweunu

Loxmop sxonomuneckux, Quaoco@pcerkux u i0puoUYecKux Hayx,
npogeccop, 3asedyrouuti omoerom IKOHOMUYECKOU meopuu
Hnemumyma sxonomuxu umenu I1. I'veywsunu Tounuccrkoeo
Tocyoapcmeennozo Ynusepcumema umenu U. [orcasaxusunu

TEOPHSI BEPXOBEHCTBA UHTEPECOB HAPO/IA —
OIIPEJEJISIIOLIASI HAYYHASI OCHOBA
COLIMAJIBHOM OPUEHTALIUN
®YHKIIMOHUPOBAHUSI SKOHOMUKHU U BUBHECA

Pestome: B Hayunom mpyde Kpumudecku paccmampueaemcs OouubouHo
ymeepouguieecs 8 HayKe, 8 NOJUMUKE U 8 NPAKMUKE 8 MAK HA3bl8AeMOM YUBUIU30-
BAHHOM MUpe, U 20cnodcmsyloujee 8 odujecmee u 8 20cyoapcmee — 6epXo8eHCmEo
cpeocms (?)).

B uacmnocmu, kpumuuecku paccmampueaemcs 6epX08eHCME0 (20CnOOCme0) 8
obuecmee u 8 20cy0apcmee IKOHOMUUECKOU CAMOYeNU CPeoCcme — BepXO8EHCHEO
(2ocnodcmeo) Oenee, pvlHKaA, NPUOLLIU, KAnUumaia Hao yeiosexkom (?)).

Ilpumom, 6 0cHOBe HKOHOMUHECKOU camoyenu cpeocme, evlpaxcaioujelt
UCUHHYIO CYWHOCMb KANUMAnusma, excum max Hazvigaemas «Hesuoumas pyxa»
Adama Cmuma, ubo HecMOmps HA OOWENPUSHAHHBIE 80 6ceM Mupe 3acayeu Adoama
Cmuma 6 3KOHOMUYECKOU HAYKe, CB0ell 2IAGHOU «HAYYHOUY udeel max HA3bl8AeMol
«Hesuoumoti pyxu», Aoam Cmum, no moemy Hay4yHo 0OOCHOBAHHOMY YOelCcOeHuo,
Gaxmuyecku A615emcs He MOIbKO OOHUM U3 OCHO8AMeENell KIACCUYECKOU NOIUMIKO-
HOMUU, HO SIGNAEMCS U «HAYUHBIMY» «UHMEPNPEemamopom» U co30amenem Hay4HbIX
OCHOB IKOHOMUUECK020 (hauiusma.

B mayunom mpyode, xpumuuecku paccmampueaemcs maxdice OuUbOUHO
NPUHAHHOE U YMEEePOUBLUEECs 8 MUPe — 8EPX0BEHCIBO 3AKOHA, UOO 3AKOH HE MOJNCEem
UMemb 8epXoseHCmMed 8 obwecmee U 6 20cyoapcmee, mMaxk Kaxk 3akoH 6 McmuuHo
yenoseueckom obujecmee u eocyoapcmee O00JdICeH Obimb aUlb HeoOX00UMbIM
cpeocmeom — HeoOXOOUMbIM UHCMPYMEHMOM — peaiu3ayuu npas, UCMUHHO
Ye06eyeckux c80O00 U UHMEPECO8 Uel08eKd, UCKTIOYAIOWUX AHMUCOYUATbHYLE,
AHMUSYMAHHbBLE U AHMUHPABCHBEHHBLE S18TICHUS

Taxum obpazom, 3aKoH, Mmax dxce, KaxK u, 6006ue, NPaso — NPAGosas cucmemd,
sxmouaowas 8 cebsi 3aKOHbL U 6ce Opyeue Npagogvle AKmbul, He MOdICem UMemb
8epxoseHcmea 8 obwecmee U 68 20Cy0apcmee, HeCMOmMps HA BAJICHelluee 3HAYeHUe
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Heobxooumocmu  coOM00eHUss 3aKOHHOCMU, U0 3aKOHbL CO30AlOMcs  (OONJICHbL
€030a8amuvCsl) O YEL06EKA, A HE HeN0BEK POXNCOAeMCs U HCUBEM OISl 3AKOHO.

Cnedosamenvro, cozoannas muou Teopusi 6epx08eHcmed UHmMepecos Hapooa
ABIAEMCA NPUHYUNUATILHO HOBLIM HAYYHbIM HANPAGICHUEM U NPUHYUNUATLHO HOBOU
HAYuHOU meopuell, HA OCHO8e KOMOPOU TOMAIOMCS CIMEPeomunsl 8 00WeCmEeHHbIX
HAyKax, 6 NonumuKke u 8 npakmuxe, a 3nHauum, Ha ochose Teopuu eepxogencmea
UHmMepeco8 Hapooa KapOUHANLHO MEHAemcs Kpumepuil U nooxXo0 K YAPAGIEeHUNO
IKOHOMUKOU U OUSHECOM, MAK Jice, KAK U K YNPAGIEHUIO 0OWECMBOM U 20CYOAPCMEOM
8 YeoM.

Knroueswie cnosa: Teopus eepxosencmaa unmepecog Hapooa, Teopus Ucmunno
yenogeweckoco obuecmaa, Teopus Hcemunno uenogeueckoco cocyoapcmea, Bepxo-
BEHCMBO IKOHOMUUECKOU camoyenu cpedcms, Bepxosencmeo 3axona, IkoHomuueckuil
Gawusm, Tocyoapcmeennoe  ynpaenenue, Onpedensiowass HAyYHAs  OCHO8A,
CoyuanvHas opueHmayusi SKOHOMUKU U OusHeca.

BBeaenne

Ilocmanoeka npoobnempr. O0WIECTBO M TOCYAAPCTBO, Ie TOCHOACTBYIOT
cpelcTBa HAl 4YeJ0BEKOM M rJe 4ejoBeK (aKTHYeCKH caM BBbICTYNaeT B
KayecTBe CPeICTB pPeajM3allii JKOHOMHYECKOI caMoleln CPeACTB, HJIH Ke rae
YyeJ0BEeK €aM BBICTYNAeT B KayecTBe CPeICTB peajM3alMH TrOCHOACTBYHOIIMX
NMOJUTHYECKUX U IOPUIMYECKUX CPEACTB, CJAYKAIMMX, B KOHEYHOM CYéTe, ONMATH-
TAKH peaqu3aluM 3KOHOMUYECKOl caMouelu CpeAcTB, SIBJsETCS YPOMJIMBOM
00LIECTBEHHO-TOCY/IaPCTBEHHOI CHUCTeMOll — SIBJISIETCS CHCTeMOil 3KOHOMMYec-
Koro ¢ammsma (?!).

B cBa3u ¢ 3TuM, cuMraro HEOOXOAMMBIM 0cO00 OTMETHTb, YTO B TaK
Ha3bIBA€MOM HIUBWJIM30BAHHOM MHpe, B YaCTHOCTH, B HayKe, B MOJUTHKEe M B
NPaKTHKe COBPEMEHHOr0 TaK HAa3bIBAeMOro LMBWJIM30BAHHOIO MMpa (XOTS
HUCTHHHO IMBHWJIM30BAaHHON OOLIECTBEHHO-TOCYJAPCTBEHHOM CHUCTEMOH, 1O MOEMY
rIyOOKOMY W Hay4HO OOOCHOBaHHOMY YOEKICHHIO, MOXKHO CUHUTATh JHIIbL Ty
0O0IIECTBEHHO-TOCY/IaPCTBEHHYIO CHUCTEMY, B KOTOPOW TOCHOJCTBYET BEPXOBEHCTBO
WHTEPECOB HApoAa, M B KOTOPOM BCE CPEACTBA — IKOHOMHYECKHE, MMOIUTHYECKHE,
IOpUANYECKHE H T.JO., CIY)XaT HMMEHHO BEPXOBEHCTBY HHTEPECOB YEJIOBEKa —
WHTEpecaM Hapoja, a He — HA00OPOT), MO/ BJIUSIHHUEM «HAYYHBIX» Hed 0HOro U3
OCHOBaTeJlell KJIACCHYeCKOH MOJUTIKOHOMHHU, BCEMHUPHO H3BECTHOIO Anama
CMmuTa, nNpocIaBuBIIErocs, MPEX/IE BCEro, CBOEH IIaBHOW «HAYYHOI» Maeell Tak
Ha3biBaeMoll «HeBMaAMMOIl pykKku», rocmoAcTBYeT HMEHHO 3JKOHOMHYeECKas
caMoleab CpPeACTB — TFOCHOACTBYIOT /I€HbI'M, PHIHOK, MPHObLIb, KANMTAJ HAaJA
4eJIOBEKOM, a TaKKe TOCIOACTBYIOT 3aKOHbI, HEPEeIKO CO3JaI0IMecs: M MOAYH-
HEHHBIE OMSITH-TAKH JYKOHOMHUYECKOIi camouean cpeacts (?!).
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Takum 00pa3oM, B COBPEMEHHOM TAaK Ha3blBaeMOM LMBHJIN30BAHHOM MHpe
TOCIOACTBYeT BepPXOBEHCTBO CPeICTB, BMECTO TOI0, YTOObI CpeICcTBa — IKOHO-
MHYecKHe, MOJTUTHYEeCKHEe, IPABOBLIE U T.J. — CJIYKHJIH BEPXOBEHCTBE HHTEPECOB
Hapoaa.

CrnenoBaresibHO, IKOHOMHUYECKAsi HayKa, TaK ’Ke, KaAK M IOJUTHYeCKasi
HayKa, I0pUAHYEeCKasd HAYKa M T.1. B COBPEMEHHOM TaK Ha3bIBA€MOM LUBHJIH-
30BAHHOM MHpe PYKOBOACTBYIOTCSI T€OPHMSAMH M B3IJSIAAMH 3KOHOMHMYECKOI0
(pamuzma, koropbie 0epyT «HAy4HO O0GOCHOBAHHOE» Hauyajo, MpexIe Bcero, B
Tak Ha3biBaemMoii «HeBuaumoii pyke» Anam Cmura.

Hcxoas wu3 BBIIEOTMEUYEHHOro, 3HaAMeHHUTOro Anam CmuTa s Hay4YHO
000CHOBAHHO CYMUTAI He TOJbKO OJHMM M3 OCHOBaTeseil KJIacCMYecKOW MoJiu-
TIKOHOMHHU, HO M «HAYYHBIM» CHHTEPHPETATOPOM» M €O3JaTeJieM «HAYYHBIX»
OCHOB 3KOHOMHY€eCKOro (ammsma.

HNmenHo Heo0XO0AMMOCTHI0O BHEAPEHHUS! B HAYYHBIX HCCIEAOBAHUSX U B
yhnpaBjJieHUM 0O0IIECTBOM M TOCyAapcTBOM co31aHHOW MHoi Teopum Bepxo-
BEHCTBA HHTEPECOB HAPOAAa — KAK oNpeAessiolIeil HAy4HOli 0CHOBBI COLUAIbHOM
OopveHTAUMU (PYHKIMOHMPOBAHUS IKOHOMHUKH W OHM3Heca, H KaK PaIMKAJIbLHOMH
AJbTEPHATHBBI JKOHOMHYECKOro (amm3ma, onpefeisiercss aKTyaJlbHOCTb H
NPUHIHMIHAIBHASA BaXKHOCTh TeMbI HCCIE10BaHUS.

Ananuz nocnednux uccnedoeanuil. ViccnenoBaHuio TpoOJieM peau3anuu
9KOHOMHMYECKOH CaMOLIeNH CPEICTB — HCCICAOBAaHUIO MPOOJIEM AEHET, pbIHKA, Ipu-
6BIJ'II/I, KamnuTala, BOOGHIG, B HaY4YHbIX Hy6n1/11<au1/mx YACIACTCA HEMAJIOC BHUMAHHMA B
MEXIyHapoIHOM Maciutade, HO 3TH HpoOJeMbl B OCHOBHOM pPacCMAaTpUBAIOTCS
HMEHHO Kak NpoOJIeMbl pealu3allid CaMOLENId 3KOHOMHYECKHX CPEICTB, YTO
ABJIACTCA MMPOABIICHUEM 3KOHOMHUYECKOT'O (1)aHH/I3Ma.

KapauHanpHy!0 anpTepHATHBY BBIIIEOTMEYEHHOMY MOJIXOAY MPEACTABISAIOT
co0Ol MOM HaydHBIE TpPYyIbl, B KOTOPHIX NpoOieMaM JieHer, pbIHKa, NPUOBLIH,
Kanurana yaensercsl JOJDKHOe BHUMaHKe, HO UX PelIeHne paccCMaTpUBAeTCsl MHOM He
KaK caMolleJlb SKOHOMHYECKHUX CPEACTB, a KaK HEOOXOJMMOE CPEACTBO Pealn3alliy
COLIMAIbHON IENMW — KaKk HeOOXOJUMOE CPEJICTBO pealn3alliyd BEPXOBEHCTBA HHTE-
pECOB Hapoaa, Tak ke, Kak MOJIUTHYECKHE, FOPUINYECKHE U T.JI. CPEJICTBA, HA OCHOBE
co37aHHOM MHOM Teopur BEpXOBEHCTBA MHTEPECOB HAPOJIA, PACCMATPUBAIOTCS HE KAK
camolenb, a IMEHHO KaK CPEICTBAa peau3alliil BEpXOBEHCTBA MHTEPECOB KaXKJIOTO
YeJI0BEKa — KaK CPEJICTBA pealn3alliid BEpXOBEHCTBA HHTEPECOB HAPOa.

IIputom, nMenHo Teopusi BepXOBeHCTBAa HMHTEpPEeCOB Hapoaa sABJIAsSETCH
onpeeJsiloNIell HAYyYHOH OCHOBOW CONMAJBHOW OpHeHTanuu (PyHKIMOHHPOBA-
HHMA JKOHOMMKHU U 0M3Heca, Tak ke, KAK OHA fABJfAETCA M onpenessiomeil Hayy-
HOW OCHOBOI1 COIHATBLHOI OpHEHTAIlMM 001ecTBA, TOCYAAPCTBA U YeJIoBeYecTBa
B I[EJIOM.
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Lenv u 3a0auu nayunozo ucciedosanus. llenpro TaHHOrO HAYYHOTO HCCIIE-
JIOBaHMs SBISIETCS BHEAPEHHE BO BCEMHPHOM MacmiTtabe co3maHHOW MHON Teopum
BEPXOBEHCTBA MHTEPECOB HapoJAa — KakK ONPEACIIIOLIed HayyHOH OCHOBBI COLMAlIb-
HOW OpHeHTauWu (HYHKIMOHHPOBAHHS >KOHOMHKM M OW3HEca, BMECTO TOCIOICTBA
9KOHOMMYECKOH CaMOLENU CPEACTB B OOLIECTBE M B TOCYNApCTBE, SBISIOIIETOCS
SKOHOMHUYECKHUM (Parru3MoM, ¥ BMECTO BEPXOBEHCTBA 3aKOHA, KOO 3aKOH HEOOXOAMMO
paccMaTpuBaTh JHMIIb KaK HEOOXOJMMOE CPEICTBO peajH3allid BEPXOBEHCTBA
HWHTEPECOB HapoJa, a HE KaK caMoLe]b M HE KaK CPEICTBO, CIyXKallee 3KOHOMH-
YECKOMY (parn3my.

3agaveild jKe HAY4YHOrO HCCJIeIOBAHMS SBIACTCS 0OOCHOBaHWUE HEOOXOIM-
MOCTH BHEJIpEHHUS co3JaHHONM MHOM Teopuu BepXOBEHCTBA MHTEPECOB HApoJa — Kak
OTIPEIEIISIONICH HAayYHOH OCHOBBI COIMANBHOW OpHEHTAIWMH (YHKIMOHUPOBAHHMS
9KOHOMMKHM U OM3HEca, a TaKKe COLMAIbHOW OpHUEHTAMU OOIIECTBa, TOCYAapCTBa U
YeJIOBEYECTBA B IEJIOM.

Hayunaa noeusna. I'1aBHOIl HOBU3HOM HAYYHOI'0 MCCJICI0BAHMA SIBJISIECTCH
paccMoOTpeHHe CO3JaHHOM MHOH NOJMTHKO-NPaBoBoi Teopuu BepxoBeHCTBA
HHTEpPeCcOB HAPOJA — KaK onpeaeisiiomeil Hay4Hoil OCHOBbI COUMAJILHONH OpHeH-
TauuM (PyHKIHMOHMPOBAHMSI KOHOMUKHM M OM3Heca, TaK ’Ke, KaK M sIBJseTCS
ompege/silolieil Hay4YHOil OCHOBbI COLMAJILHOW OpHEHTAUMHU O0LIeCTBAa, rocy-
JapCcTBa H YeJIOBeYeCTBA B LEJIOM.

HN3n0:xeHUEe OCHOBHOTO MaTtepuaJja

Pemienue mpo0Jsiembl onpenejieHUsi BePXOBEHCTBA (rOCHOACTBA) LieseBoil
HANPaBJeHHOCTH (PYHKIMOHMPOBAHUS 3KOHOMHKHM W OHM3Heca, TaK ’Ke, KaK H
ompejejieHue BEPXOBEHCTBA (rOCIOACTBA) LeJeBOi HANPABJIEHHOCTH (QyHKIHUO-
HUPOBAHHUS NMOJMTUKH, IOPUCIIPYAEeHIMHA U T.A. B 00lIeCTBe, B rOCyAapcTBe U B
YyeJioOBeUeCcTBe B I€JIOM, SIBJIsieTcsl NMPUHOMIHAIBHO BaKHOW He00X0IMMOCTBHIO
AJIs ompedesieHUs] TOTrO, CJIYKUT JU OOLIEeCTBEHHO-TOCYJIapCTBEHHasl cHcTeMa
BEPXOBEHCTBY (TOCMOJACTBY) CONMAIBLHON LEJIM — MHTepecaM KaxI0ro 4ejaoBeKa
(uHTEpecaM HapoAa) HA OCHOBe co3gaHHOM MHOW Teopum BepxoBeHCTBa
HHTepecoB Hapoaa [1; 2; m ap.] — Kak ompeaessiiomieii HAY4YHOH OCHOBBI
CONMANbHOI opreHTANMN (GYHKIMOHMPOBAHMS IKOHOMHMKH M OM3Heca, a TaKKe
COLAIbHOM OpHeHTANMH 001ecTBA, TOCYIaPCTBA H YeJI0BeYeCTBA B IeJ10M, HJIH
CJIY’KMT OHAa BEPXOBEHCTBY (TOCMOJACTBY) IKOHOMHYECKOI camMoue/JH CPeACTB B
o0ecTBe W B TOCYyAapcTBe HA OCHOBe Tak HasbiBaeMoil «HeBmmmmon pykm»
Anama Cmuta [3, c. 332], aBasounierocs NPOsiBJeHUEM 3IKOHOMHYECKOT0
(pammsma, b0 HxKe CIYKUT OHA BEPXOBEHCTBY (IOCMOACTBY) MOJUTHKH, 3aKOHA
U T.JI., KOTOpble HEOOXOANMO PacCMATPMBATH JHIIb KaK CPeACTBa pealu3aluu
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BEPXOBEHCTBA HHTEPECOB HApPOJa, a He KAaK CaMoOLe/lb M He KaK CpeIcTBO,
ciiykailee ONSITh-TAKH IKOHOMUYECKOMY (paimu3my.

Cunrato HeoOXomuMo emé pa3 o0cob0 OTMETHTh, YTO OOIIECTBO M
roCylapcTBO, I/le TOCHOACTBYIOT CPEACTBAa HAJ 4YeJOBEeKOM M TIle 4YeJ0BeK
(axTHyeckn caM BbICTyHaeT B KauecTBe CPeACTB peajiu3aluu 3KOHOMHMYECKOH
CaMOLIeJIM CPeICTB, MJIM JKe eCJIM YeJI0BeK CaM BbICTYNaeT B KauecTBe CPeACTB
peaju3anuy rocrunoACTBYIONUX MOJUTHYECKUX U IOPUAUYECKUX CPEICTB, CIyKAa-
IIMX, B KOHEYHOM cC4YéTe, ONATH-TAKU Peau3allud IKOHOMUYECKON camMoueaun
CPeACTB, SIBJSETCA YPOAJHMBOIl 00IIECTBEHHO-TOCYAAPCTBEHHONl CHCTEMOIi,
CBOIiCTBEHHOM 3KOHOMHYeckoMY amu3my (?!).

CrnenoBaTenbHO, 00bEeKTHBHOMH HEO0XOAUMOCTHIO SIBJISIETCS] BHEAPEHHE, KAK
B HAYYHBIX MCCJIEI0BAHUAX, TAK U B YNPAaBJEeHUH O00LIECTBOM M roCy1apcTBOM,
co31aHHOi MHOH Teopum BepxoBeHCTBe HMHTEPECOB HAPOAA — KAK OIpelesisiio-
el Hay4YHOH OCHOBBI COMAJILHON OpUEHTAUMHU (PYHKIMOHUPOBAHUS IKOHOMM-
KM 1 0M3Heca, M KaK PaguKaJbHOH aJbTePHATHBBI IKOHOMHYECKOro (hamusma,
4YTO UMeeT NPUHUUNUAIBHOE 3HaYeHue IS 3G (PpeKTHBHOrO GyHKIHMOHNPOBAHUS
o01ecTBa, rocyAapcTBa U Yeji0Be4ecTBa B [[eJIOM B HHTepecax Hapoaa.

Hapsiny ¢ 3xoHOMHYeCKOH caMOLe/Ibl0 CPeACTB, OIIU0O0YHO U COBEPLIEHHO
HelpueMJIeMO TaKyKke NPH3HAHHOE M YTBepAMBLIeecsi B MHPe — BepPXOBEHCTBO
3aK0HA, 100 3aKOH He MOKeT MMeTh BEPXOBEHCTBA B 001leCTBE M B rocy/iapcTBe,
TaK KakK 3aK0H B McTMHHO YesioBeuyecKOM — B 'yMaHHOCOLHAJIBLHOM — 001LIECTBE
U rocyaapcrBe, TEOPUH KOTOPBIX TaKKe CO3/aHbl MHOW [4; 5; 6; U 1p.], AOJKeH
OBITH JINIIb HEOOXOAMMBIM CPeACTBOM — HE00OXO0AUMbIM HHCTPYMEHTOM — peaJiu-
3allUM NPaB, HCTUHHO YeJ10BeYeCKHX CB0O0O M HHTEPECOB YeI0BeKa, HCKIHYal0-
KX, Kak s orMeuan em€ B 1980 roxy, aHTuconualbLHble, AHTUTYMAHHbIE U AHTH-
HpPaBCTBeHHbIE siBJeHu [7, c. 93].

Takum 06pa3oM, 3aK0H, TaK ke, KaKk M, BO0OIe, MPaBo — MpaBoBas cucTreMa,
BKJIKIOYAKOIIasA B ce0sl 3aKOHBI M BCe Pyrue NpaBoBbI¢ AKThbI, HE MOXKeT HMeTh
BEPXOBEHCTBA B 0011eCTBE U B rOCYyAapcTBe, HECMOTPS HA Ba)KHelilllee 3HAYEHUE
HE00XOAUMOCTH COOJIIOICHUSI 3aKOHHOCTH, M00 3aKOHBI €O34AI0TCH (JOJTKHBI
CO31aBaThCsl) [IJIs1 YeJIOBEKA, a He YeJIOBEK POKIAETCs U JKUBET /ISl 3aKOHOB [2,
c. 280].

CrnenoBatenbHoO, co3ganHas MHOW Teopusi BepXOBEHCTBAa HHTEPECOB Hapoaa
SIBJISIETCS] IPUHIUNUAAIBHO HOBBIM HAYYHbIM HANPABJIEHUEM W NPUHIUNHAIbHO
HOBOIl Hay4yHOW TeopHell, HA OCHOBe KOTOPOil JIOMAKWTCH CTEpPeoTHIILI B
00lIeCTBEHHbIX HAYKaX, B NOJUTHKE M B MNPaKTHKe, a 3HAYUT, HA OCHOBE
NMOJUTHKO-NIPaBOBOii Teopuu BepXoBEeHCTBA HMHTEPECOB HAPOAa KApPAMHAIBHO
MeHsIeTCS KPUTEPHUii ¥ MOAX0] K YIPaBJeHUI0 JKOHOMHUKOI U OM3HEeCOM, TaK :Ke,
KAaK M — K YIIPaBJIeHHUIO 001IECTBOM, FOCYAaPCTBOM M YeJI0BEYE€CTBOM B LIEJIOM.
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XoTs BbIlIEOTMEYEHHOE BOBCE He O03HAYAaeT OTPULIAHHE HeO00XOAUMOCTH
HCIOJIB30BAHMUA 3aKOHOB M APYTrUX MPABOBBIX AKTOB B YNPAaBJeHHHU 00IIECTBOM
U rocy1apcTBOM.

BeimeorMeyeHHOe He 03HAYaeT TaKKe OTPHIAHHEe HeO0XOAMMOCTH CTPO-
skafimei 6opbOBLI MPOTHB 0e33aKOHMS.

CraenoBaTenbHO, Cy:KIeHUe 3/ech MIeT JUIIb 0 TOM, KOMY WJIM 4YeMy
AOJI’KHO NPHHANJIEKATH BEePXOBEHCTBO B 00IIeCTBe M B rOCydapcTBe — BepXo-
BEHCTBO I0/I’KHO IIPUHA/VIE’KATh MHTEPECOB YeJI0BeKa, I OHO J0JI)KHO IPUHA/-
JIeKATh IKOHOMHUYECKHM, MOJTUTHYCCKHM HOPHAWYECKHM H T.1. cpeAcTBamM?!

IIpuToM, 3T0 MMeeT NPUHUMNHNAILHOE HAYYHO-TeOpeTHYeCKoe, IOJUTHYeC-
KO€ M NPaKTHYecKoe 3HaYeHne, H00 OHO HeNoCPeACTBEHHO CBSI3aHO C NpodjeMoi
3alIMThI MPaB, cBO0O] M HHTEPECOB KAKA0I0 YeJ0BeKa.

IIpoGJsiema BepXOBeHCTBA 3aKOHA, PO0J1eMa 3aKOHOTBOPYECTBA M MCIIOJIb-
30BaHHUS 3aKOHOB B 00lecTBEe U B rOCyJapcTBe NMpUoOpeTaeT 0COOEHHO OCTPLIN
XapakTep B YCJIOBHAX IOCHOJACTBA PbIHKA, [eHer, NPUObLIH, KanmuTanaa, Koraa
KYILIe-IPoJaske NMOJJIEKUT Bce U Bes.

«B TakMX yCJ0BHSAX, — KaK 5 IHCAJ €II€ MHOTO JIeT Ha3a/l, — HeKOTOPbIe ObIB-
1IMe U HbIHELIHHME IoCyJlapcTBeHHble YMHOBHUKM WJIM APYrue Juua, pasodora-
TeBLIME 32 cYeT OorpadjieHHsi HAPOAa, MOPOIl JOOMBAIOTCSI BBICOKUX IrOCYIapCT-
BEHHBIX JOJKHOCTell BO BJIACTH, KOTOpPbIe OHM MOTYT HMCIOJIb30BaTh, C OJHOM
CTOPOHBI, IJIsl TOro, 4To0bl H30e:KaTh OTBETCTBEHHOCTH 3a COAesIHHbIe MMHU
NpecTyIuIeHus, U, ¢ IPYroil CTOPOHbI, CBOM J0J’KHOCTH OHH MOTYT MCII0JIb30BaTh
AJISl He3aKOHHOI0 «Y3aKOHEHMs1» OrpadjieHHbIX MMH CpelICTB, a TaKxKe I
AajibHelilero orpadjeHust MMU Hapoaa» [2, c. 273-274].

Kpome Toro, moj j03yHroM HEOOXOJIMMOCTH NPOBEACHUS PehOopM, HEKOTOPHIS
JOJDKHOCTHBIE JIMLA MOTYT JOOMBATHCS NPHUHATHS W NPOBEINCHUS B JKU3Hb TaKHX
3aKOHOB U APYTIHUX HNPaBOBbIX AKTOB, KOTOPBLIC ABHO IMPUBOAAT K YHICMJICHHIO IIpaB,
cB00O/I U MHTEPECOB uesioBeka (?7!).

ITosTOMy s BBICTYHal HPOTHB «BEPXOBEHCTBA» peQOpM II0 OTHOIIECHHIO K
mpaBaMm, cBoOOJaM W HWHTEpecaM uYelloBeKa, MO0 mpoBelcHHE pedopM JTOIHKHO
MPECTaBIATh COOOH JHIIL CPEACTBO peaiu3alui HHTEPECOB Hapoa.

bl BBICTYIIAK0 IIPOTHUB TAKOW HE3aBHCHUMOCTH JOJDKHOCTHBIX JIMI, ACAHUA
KOTOPBIX HE3aKOHHBIM IIYTEM WM K€ HC3AaKOHHO «Y3aKOHCHHBIM» ITYTEM CTaBAT
YesoBeKa (MHOTHX JIIOJei) B 3aBUCUMOCTD OT 3THX JOJKHOCTHBIX JIUI], BMECTO TOTO,
YTOOBI JOIDKHOCTHBIE JIMIIA CITYKUJIM HHTEpecaM Hapo/a.

CrnenoBaTenbHO, B 3aBUCMMOCTH OT YECTHOCTH WJIM HEYECTHOCTH, OT KOMIIE-
TEHTHOCTU HWJIM HCEKOMIICTCHTHOCTH HpeJICTaBHTeHef/’I FOCYHapCTBeHHOﬁ BJIaCTH,
3aKOHBI MOTYT CO3/IaBaThCSi W HCIOIB30BAThCA KaK ISl peaju3aliil HHTEPECOB
HapoJa, TaK ¥ AJis orpabiaeHus 1 HOopadoIIeHUs Hapo/a.
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H >Ta mpo6.JiemMa, Kak y)e 0TMeJajaoch, HOCUT 0COOEHHO OCTPBIii XapaKkTep B
YCIOBHMAIX TOCHOACTBA PBIHKA, KOIJa NOJA BJHMAHHEM [eHer, MO BJMSHHEM
PBHIHKA HEKOTOPbIE JIIOH J1eJIAI0T BCe JUIA TOro, YTO0bI 3aKOHBI U APyrue NpaBo-
BbI€ aKThI CJIY’KHJIN HX HE3AKOHHOMY 000raleHuIo.

Sl cropoHHuk oborameHus JoAeil, HO 32 cYeT YeCTHOr0 HMCHOJIH30BaAHUS
HMH CBOUX CIOCOOHOCTEH M 32 cYeT UX YeCTHOr0 YMCTBEHHOr0 U (PU3UYECKOro
TPYAA, a He 3a c4eT orpadjeHust HApoaa.

Heo0xoaumMocTh cylniecTBOBAHMSI PHIHOYHBLIX OTHOIIEHWI He BbI3BIBaeT
COMHEHMSs1, 00 IKOHOMHUYeCKHe OTHOLIEHUSI He MOI'yT CylIeCTBOBAThL 0e3 PhIHKA,
BBUJY Y€TO JIOMOTHUTEIHHOE 000CHOBaHUE JAHHOTO MOJI0XKEHUS CUUTAI0 H3JIUIITHIM.

BmecTe ¢ TeM, Mo MoeMy TIIyOOKOMY yOE€XIEHWIO, PbIHOYHbIE OTHOLIEHHS
HOCAT reHeTHYeCKH AHTATOHUCTHYECKHI XapakTep, YTO JejaeT Heo0XOAUMBIM
AKTHBHOE YYacTHe TrOCyJapcTBa B CO3JaHUM TAKHUX MOJUTHKO-TPABOBBIX H
CONMATBHO-)KOHOMUYECKMX MEXaHM3MOB, C HCHOJb30BaHMEM KOTOPBIX JTH
OTHOIIIeHMA OyIyT MOAYMHEHBI peaau3allii CONUATBHON 1eJIN, T.e. B pe3yJbTaTe
HCIOJIb30BAHUSA KOTOPBIX (B pE3yibTaTe HMCIIOIB30BAHUS MEXAaHHU3MOB COIMAIHHO-
9KOHOMHUYECKOI'0 YIpaBJICHHs) PbIHOYHbIE OTHOUIEHUS] AEHCTBUTENBbHO OyAyT
NMOoTYMHEHbI HHTEpPecaM Hapo/a.

Takum 00pa3oM, PbIHOYHBIE OTHOIIEHUS] M WX IHUBUJIM30BAHHOE HCIOJIb-
30BaHHEe B HMHTepecax HapoAa siBJjsieTcsl 00beKTMBHON He00XOAUMOCTBIO UIA
cTpouTesabCcTBa U 3Q(PeKTHBHOr0 PyHKUMOHUPOBaHUS VICTMHHO 4Ye/10Be4ecKoro
— I'yManHOCOMAIBLHOTO — 0611IeCTBA U FOCYAApPCTBA.

OaHAKO ¢ y4eTOM reHeTHYeCKH AHTATOHUCTUYECKOI NMPHPOIbl PHIHOYHbIX
OTHOLIEHMI, H € Y4€TOM TOI'0, YTO 3TH OTHOLIEHHUS] B YCJIOBHUSIX MOJIHOI CBOOOABI
PBHIHKA CIMOCOOHBI IKOHOMUYECKH, MOPAJbHO M (PU3NYECKH PACTONTATH HAPOI,
CYHUTAI0 HeOOXOIMMBIM, YTOOBI IOCYIapCTBeHHAs BJIACTh NMPUHUMAJIA TaKHe
3aKO0HBbI, KOTOpPBIE, ¢ OJHOIl CTOPOHBI, MCXOAA U3 WUHTEPECOB HAPOAA JaBAJIM Obl
MAaKCHUMAJIBbHO JOMYCTHMYI0O CBOOOAY Ka’KAOMY 4eJIOBeKY, B TOM 4mcJje, Mpea-
NPUHUMATEIAM, OU3HEeCMEHAaM H T.J., HO, C APYIOii CTOPOHBI, YTOOBI 3TH 3aKOHBI
CIAYKUIH Obl conuanbHoi e UcTUHHO yesioBeyeckoro oduecTsa U UcTHHHO
YeJIOBEYECKOT0 ToCcyJapcTBa M 4YTOObI OHH HMCKJIIYAIH AHTHCONHMAJBLHBIE,
AHTHMHPABCTBeHHbIE, AHTUTYMAHHbIE SIBJIEHUS] — YTOOBI OHM OBLJIM HalleJIeHbI Ha
3alIMTy NPaB, cCBO0OJ M MHTEPECOB KAKA0T0 YeJ0BeKa.

CrnenoBaTesbHO, B YCJIOBHAX BePXOBEHCTBA HHTEPECOB 4YeJIOBeKa — HHTepe-
COB HApoJaa, B YCJAOBHSIX MPUHATHA COLMAJILHO HaleJeHHBIX 3aKOHOB U CTPO-
JKafiliero coOJIIOieHUsI WX HCIOJIHEHHSI, PbIHOYHbIE OTHOLICHHMS, KAK W CaMH
3aKOHBI, OyayT moguyuHeHbl 3(Q(eKTHUBHOI peanu3auui HHTEPECOB KaKAOT0
yeJioBeKa — OyAyT NOAYMHEHbI peaju3alii MHTepecoB Hapoaa.

J1s peanu3anuy ryMaHHOCOIUATBHOM 1eJIM — VISl peajin3allii HHTePecoB
HApo/Ja, CYMTAI0 He00X0IMMBbIM NMPHU3HAHNE, TIPEX/IE BCETO, JIMIEPaMM Irocy1apCcTB
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(Tak KaK WMEHHO IHAEPHl TOCYHAPCTB WIPAIOT PEIIAONIYyI0 POJb B YIPABICHUH
OO0ILIECTBOM W TOCYJapCTBOM) M NpPeTBOPEHHE B KU3Hb — B MPAKTUKY — MpPeNJio-
JKEHHOr0 MHOM NPHMHIUIA BEPXOBEHCTBA MHTEPECOB HAPOAA, OCHOBAHHOIO Ha
co31aHHOM MHOIl Teopuu BepXOBEHCTBA HMHTEPECOB HApPOAa, BMECTO BepXxo-
BEHCTBA (rOCHOACTBA) IKOHOMHUYECKOH caMolle/Jd CPeIcTB HAJ 4eJ0BEeKOM, M
BMECTO OIIMO0YHO 00IIENPU3HAHHOT0 BEPXOBEHCTBA 3aK0HA.

Bwmecte ¢ TeM, He00XOAMMBIM YCJI0BHEM pean3alMy BepXOBeHCTBA MHTe-
PecoB 4ejioBeKa — BEPXOBEHCTBAa HHTEPECOB HapoAa — fBJsieTcA cOaJaHCH-
POBAaHHOCTH OTBETCTBEHHOCTH IOJKHOCTHBIX JIMI ¢ MX NPaBaMH, HA OCHOBe
co31aHHOi MHOM ke Teopum cOATAHCHPOBAHHOCTH NMPaB M OTBETCTBEHHOCTH
JOJIKHOCTHBIX JIUI [8; 1 11p.].

BriBoabl

He momJie:kuT COMHEHHIO, YTO B COBPEMEHHOM TaK Ha3bIlBaeMOM LHMBH-
JIM30BAHHOM MHpe TIOCHOICTBYeT BePXOBEHCTBO CpeICTB, OCHOBAaHHasi Ha
IJIAaBHOM «Hay4YHO» naee Agjama Cmura — Ha uaee «HeBuagumoi pykoii», a 3Ha-
YHT, FOCHOACTBYET IKOHOMHYECKAsl caMolle/Ib CPeIACTB — FOCHOACTBYIOT AeHbIH,
PBIHOK, NIPUObLIb, KAIMTAJ HAJ 4€J0BEKOM, a TAaK:Ke NOCHOACTBYKOT 3aKOHbI,
HEPEIKO CO3JAI0IIUECH U MOAYMHEHHDbIE ONSTH-TAKH IKOHOMMYECKOH caMoluean
CpeACTB, BMECTO TOro, 4YTo0bl CpeACTBA — JIKOHOMHYECKHE, IOJUTHYECKHe,
NpPaBoOBble U T.J. — CJIAY:KIUJIM BEPXOBEHCTBE MHTEPECOB HAPOAA, YTOObI OHU CJIY-
JKMJIM Peaiu3alluy HHTEePecoB HAPOaA.

CnenoBaTenbHO, IKOHOMMYECKAsi HAyKa, TAK Ke, KAK M MNOJUTHYECKAs
HayKa, IOpUINYecKass HAyKa M T.J. B COBPEMEHHOM TaK Ha3blBaeMOM LMBMJIM-
30BAHHOM MHpPe PYKOBOICTBYIOTCH TEOPMSMH M B3IVISIaMH 3KOHOMHMYECKOIO
pamuszma, kotopnrie OepyT «HAY4YHO O0OOCHOBAHHOE» HAYAJ0, TPEKIE BCETO,
HMEHHO B Tak Ha3biBaemMoil «HeBuaumoii pyke» Agama Cmura.

Yro KkacaeTcsi TaK HA3bIBA€MOr0 HUBUJIM30BAHHOI0 MHUPA, TO KaK 5 MHOIO-
KpaTHO OTMEYaJl W paHee, HCTUHHO IUBUJIM30BAHHOW O00IIECTBEHHO-TOCYAAPCT-
BEHHOW CHCTeMOii, IO MOeMy TJIyOOKOMY M HaydHO OOOCHOBAaHHOMY yOEXICHUIO,
MOKHO CUHUTATH JIUIIb TY O0II€CTBEHHO-TOCYAAPCTBEHHYI0 CHCTEMY, B KOTOPOIi
roCNo/JCTBYeT BEPXOBEHCTBO MHTEPECOB HAPOAA, U B KOTOPOH Bce CpPeACTBa —
IKOHOMHUYECKHE, MOJIUMTHYECKHE, IOPUANYECKHEe U T.Jd., CJIYKAT MMEHHO BEpPXO-
BEHCTBY HHTEPECOB YeJI0BeKa — MHTepecaM Hapoaa, a He — HA000pPoT.

OTcrona Jioru4ecku cieayer, 4To, kak s ormeuan emgé B 2001 roay:

«AHaycTpuasbHasi pa3BUTOCTh CTPAH He BCerjga O3Ha4aeT MX HUBWIU30-
BAHHOCTb, 00 IUBUJIU30BAHHOCTH, B MOEM MOHMMAHUM, 3TO, MpPe}kAe BCEro,
4eJ10BEYHOCTh — BO3BBILIEHHAS] AYXOBHOCTb, NMPOSIBJISIIOIIASICS B COLUAJLHOI
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1eJIeBOil HANPABJIEHHOCTH 0O0LIECTBA M TOCYJapCTBAa — B HAINPABJEHHOCTH Ha
peajun3anuiio MHTepecoB Hapoaa [9, c. 13].

* * *

Hcexonst U3 Bcero BbIMICOTMEYCHHOI'0, HE MOKET IOAJIEKATH COMHEHHIO,
NnpeaI0oKeHHbIi MHOW U BCECTOPOHHE HAYYHO 000CHOBAHHBII BBIBO/, MPEICTAB-
JAIMIA co00ii peBOJIOIMOHHBINA NMEePeBOPOT B yTBEpPAMBIIEMCSl B MHUpe Tpa-
AULMOHHOM ONpeeJIeHMH M B NMPAKTHYECKOM OCYLIECCTBJICHUHM BEPXOBEHCTBA B
1eJieBOii HANpaBJIeHHOCTH GYHKIMOHMPOBAHMSA 001eCTBAa U rOCyIapcTBAa.

B yacTHOCTH, BBIIIIEOTMEYEHHBII BBIBO/ 3aKJII0YAETCHA B CJIeAYIOIIeM:

IIpuHuunuaibHoe 3HaYeHHe HMeeT He00XOAMMOCThH BHEIpPeHHs, KaK B
HAYYHBIX HMCCJIe0BAaHUAX, TAK M B YNPaBJeHUH OOIIECTBOM M TIOCYAapCTBOM
co3gaHHOi MHOHi Teopum BepxoBeHCTBe HMHTEpPeCcOB HapoAa — Kak ompene-
JAKIEH HAYYHOIl OCHOBBI COIMAJIBbHON OpHeHTANUHM (YHKIHOHMPOBAHUS
IKOHOMHKH W OM3Heca, M KaKk PaJUKAJbHOH aJbTePHATHBBI 3KOHOMHYECKOI0
¢ammsMa, a TakKe KaK PaJHKAJIBHOH AJIbTEPHATHBBLI BEPXOBEHCTBA 3aKOHA —
KaK PaJIuKaJbHON aJIbTePHATHBBI BEPXOBEHCTBA CPeICTB, H0O0 3aKOH He00X0aAH-
MO paccMATpMBaTh JIMIIb KaK Heo0X0AMMoOe CpeICcTBO pealu3allid Bepxo-
BEHCTBA HHTEPECOB HAPOJa, 4 He KAK caMOLeJb U He KaK CPelICTBO, CJOysKamiee
IKOHOMHMYeCKOMY (ammsmy.
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THEORY OF SUPREMACY OF INTERESTS OF PEOPLE -
A DEFINING SCIENTIFIC BASIS
OF SOCIAL ORIENTATION
OF FUNCTIONING OF ECONOMY AND BUSINESS

Expanded Summary
The scientific work critically examines the erroneously established in science,
politics and practice in the so-called civilized world, and dominant in society and in
the state — the supremacy of means (?!).
In particular, the supremacy (dominance) in society and in the state of the eco-
nomic end in itself of the means is critically considered — the supremacy (dominance)
of money, market, profit, capital over man (?!).
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Moreover, the so-called “Invisible Hand” of Adam Smith is at the heart of the
economic end in itself of the means expressing the true essence of capitalism, because
despite the universally recognized merits of Adam Smith in economic science, his
main “scientific” idea of the so-called “Invisible Hand”, Adam Smith, in my scientifi-
cally sound conviction, is in fact not only one of the founders of classical political
economy, but also a “scientific” “interpreter” and creator of the scientific foundations
of economic fascism.

In the scientific work, the supremacy of law, erroneously recognized and estab-
lished in the world, is critically examined, for the law cannot have supremacy in socie-
ty and in the state, since the law in True Human Society and the state should be only a
necessary means — a necessary tool — to exercise rights, truly human freedoms and
human interests, excluding antisocial, inhumane and anti-moral phenomena.

Thus, a law, just like law in general, a legal system that includes laws and all
other legal acts, cannot have supremacy in society and in the state, despite the crucial
importance of the need to comply with the rule of law, because laws are created ( must
be created) for man, and not man is born and lives for laws.

Consequently, the Theory of the supremacy of the interests of the people created
by me is a fundamentally new scientific trend and a fundamentally new scientific theo-
ry, on the basis of which stereotypes are broken in the social sciences, in politics and
in practice, and therefore, on the basis of the Theory of the supremacy of the interests
of the people, the criterion and approach to managing the economy and business are
radically changing, the same as to the management of society and the state as a whole.

Though, the aforesaid does not mean at all the denial of necessity of use of
the laws and other legal acts in management of the society and the state.

The aforesaid does not either mean the denial of necessity of the rigid strug-
gle against lawlessness.

Therefore, the discussion only touches upon the issue who and what will
possess the supremacy in the society and the state (1?), what will have fundamental
scientific-theoretic, political and practical significance and what is directly con-
nected with the issue of protection of rights, freedoms and interests of each person.

Problem of the supremacy of the law, problem of legal creative work and
application of laws in the society and the state acquire particularly critical charac-
ter under the terms of the rule of the market, money, profit, capital, when every-
body and everything belong to purchase and sale.

Under such conditions, some former and present state functionaries or other
persons, who got rich by robbing people, sometimes achieve high state positions in
power, that may be used, on the one hand, for escaping the responsibility for
committed by them crimes and, on the other one, they can use their positions for
illegal “legalization” of the robbed by them means and further robbing of people.
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Besides, under the slogan of necessity of executing the reforms, some offi-
cials can try to achieve the adoption and putting into practice such laws and other
legal acts that are obviously leading to the infringement of rights, freedoms and
interests of a person (?!)

Therefore, I oppose the “supremacy” of reforms over the rights, freedoms
and interests of a person, since the implementation of reforms should represent
only the means of the realization of interests of people.

I oppose such independence of officials, illegal or illegally “legalized” activ-
ity of whom make a person (a lot of people) dependent upon these officials, in-
stead of serving interests of people.

Consequently, depending on honesty and dishonesty, competence and in-
competence of representatives of the state power, the laws may be issued and used
both for realization of interests of people and for robbery and enslavement of peo-
ple as well.

And this problem, as it was already mentioned, bears particularly acute char-
acter under the terms of domination of the market, when under the influence of
money, under influence of the market some people spare no effort in order the
laws and other legal acts to serve their illegal enrichment.

| support the idea of enrichment of people but through honest use of their
own abilities and through their honest mental and physical work and not through
robbery of people.

Necessity of existence of the market relations is beyond doubt, since the
economic relations cannot exist without the market, in view of this fact, | consider
the additional substantiation of the given thesis unnecessary.

At the same time, | am deeply convinced that the market relations bear ge-
netically antagonistic character, thus making necessary the active participation of
the state in creation of such political-legal and social-economic mechanisms,
through use of which these relations will be subject to the realization of the social
goal, i.e. as a result of use of which (as a result of use of mechanisms of social-
economic management) the market relations will be really subject to interests of
people.

Thus, the market relations and their civilized use for interests of people rep-
resent the unbiased necessity for construction and effective functioning of the true
human society and state.

But with regard for genetically antagonistic nature of the market relations
and taking into account that these relations under the conditions of complete free-
dom of the market can economically, morally and physically tread down people, |
consider it necessary, the state power to adopt such laws that, on the one hand,
proceeding from interests of people will give maximum possible freedom to each
person, including entrepreneurs, businessmen and so on, and on the other one, that
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these laws to serve the social goal of the true human society and state and to ex-
clude antisocial, immoral, antihuman phenomena — that these laws to be directed
towards protection of rights, freedoms and interests of every person.

Consequently, under the conditions of adoption of the socially orientated
laws and strict observance of their fulfillment, the market relations and the laws
themselves will be subject to the effective realization of interests of people.

For realization of the aforesaid goal — for realization of interests of people —
I consider it necessary for leaders of states (since exactly leaders of states play a
decisive role in management of the society and the state) to recognize and put into
practice the proposed by me principle of the supremacy of interests of people in-
stead of the universally recognized supremacy of the law.
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IMPERATIVES AND DIRECTIONS OF DEVELOPMENT OF "GREEN"
ECONOMY AND ITS INTERACTION WITH INNOVATIVE ECONOMY

Summary. This article discusses the imperatives (motivating reasons) that make it
necessary to move to development according to the principles of the “green” economy
, discusses options for defining the concept of a "green” economy and the direction of
its development by sectors. The interrelation of the “green” economy with the innova-
tion economy was also discussed. Systematized public and private financial instru-
ments for coordinating the green and innovative economies.

Key words: “green” economy; innovative economy;, directions “Green’ innovations,
“green” investments..

Introduction

At present, the world community is actively promoting the issue of building a
“green” economy, which should gradually replace the existing brown economy for
many decades, causing serious damage to the human environment and inducing great
threats to the normal existence of modern and especially future generations. In this
regard, in this paper, the motivations (imperatives) that necessitated a gradual transi-
tion to development according to the principles of a "green" economy are considered,
the directions of its development are discussed. Another area of economic restructur-
ing, which is now moving forward in developed countries, is the concept of building
an innovative economy. Since the concept of a “green” economy places great empha-
sis on the need for R&D oriented towards green development and the implementation
of green innovations, it is natural that to a certain extent these two types of economies
partially overlap and the development of the green economics requires the use of appa-
ratus and tools of an innovative economy. Therefore, in this work, the question of the
relationship of the “green” economy with the innovative economy was also discussed.
And in the last paragraph, public and private financial instruments of the “green”
economy are discussed.

Imperatives (incentives) of the need for a transition to a “green” economy
Sustainable development of the global economy as a whole, and in individual
countries is increasingly interrupted, in particular, due to the influence of factors of
irrational nature management. Although the currently prevailing economic system

63



“9pbdobBo”, “Ekonomisti” N3, 2019

(brown economy) has yielded certain results in raising the living standards of people
as a whole, the negative consequences of the functioning of this system associated
with irrational nature management are significant. These are purely environmental
problems (climate change, desertification, loss of biodiversity), as well as problems
associated with resource consumption - depletion of natural capital (non-renewable
and some types of renewable resources, soil erosion), lack of fresh water, food, ener-
gy, environmental pollution by waste production and consumption and its degradation,
etc. “The causes of global financial, energy and environmental crises are rooted in
decades of intensive and irrational extraction and use of IAOD natural resources along
with poor management. As a result, a huge, but mostly hidden environmental debt to
the planet and future generations is growing steadily ” [TToustre ..., 2017]. That is, a
threat is being created for the present and especially for future generations.

As the understanding of what threats this model of development poses is grow-
ing, more and more attention has been paid to the problems of its reorganization. In
this regard, in the last period, the concept of the transition of mankind to a "green"
economy has been put forward.

In the framework of the concept of a “green” economy , it is believed that the
economy is a dependent component of the natural environment within which it exists
and is a part of it. This concept is based on three axioms: it is impossible to expand the
sphere of influence indefinitely in a limited space; it is impossible to demand satisfac-
tion of infinitely growing needs in conditions of limited resources; everything on the
surface of the earth is interconnected. From these axioms it follows that constant eco-
nomic growth is impossible - only constant economic development is possible (see,
for example: [Cmarynosa XK., Myxanosa A., Mycaega I'., 2015]).

Taking into account these three axioms, we will consider the most characteristic
serious reasons that can periodically disrupt the course of sustainable development if
effective measures are not taken in the field of applying the “green” economy tools
and introducing innovative green technologies. These reasons are just the motivations
(imperatives) that predetermine the need for a transition to a “green” economy .

1. Climate change. As you know, as a result of an ever-increasing release of
carbon dioxide into the atmosphere during the combustion of products of the pro-
cessing of all types of fuel containing carbon (oil, gas, coal, oil shale) and an increase
in the concentration of this greenhouse gas, global warming is occurring, causing cli-
mate change from all well-known negative consequences. This necess